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Shire of Manlimup
For the Year anded 30" Juna 2013

SHIRE OF MANJIMUP
FINANCIAL REPORT

FOR THE YEAR ENDED 30™ JUNE 2013

LOCAL GOVERNMENT ACT 1985
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT)
REGULATIONS 1998

S n Chief Executjve Officer

The attached financial report of the Shire of Manjimup being the annual financial report and supporting notes and other information for the financial
year ended 36" June 2013 are in my opinion properly drawn up to present the financlal position of the Shire of Manjimup at 30" June 2013 and the
results of the operations for the financial year then ended In accordance with the Australian Accounting Standards and comply wilh the provisions of
the Local Government Act 1995 and the requlations under that Act.

Slgned as authorisation onthe 3¢, day of O S ed2 . 2013

Jeremy Hubble
CHIEF EXECUTIVE OFFICER

2012/2013 Annual Financial Report
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Shire of Man]imup
For the Year ended 30ih June 2013

Statement of Comprehensive Income by Program

Revenues
Govemnance
General Purpose Funding
Law, Order & Public Safety
Health
Education & Welfare
Housing
Communily Amenities
Recreation & Cullure
Transporl
Economic Services
Other Property & Services

Expensas
Governance
General Purpose Funding
Law, Order & Pubic Safety
Health
Education & Wellare
Housing
Community Amenilies
Reacreation & Cullure
Trensport
Economic Services
Other Property & Services

Non Operating Grants, Subsidies and Contributions
Law, Order & Public Safety
Health
Community Ameniues
Recreation & Culture
Transport
Economic Services

Profit on Asset Disposal
Law, Order & Public Safety
Education & Welfare
Community Amenilies
Recrealion & Cullure
Economic Services
Other Property & Services

Loss on Asset Disposal
General Administration
Law, Order & Public Safety
Education & Welfare
Community Amenilies
Recreation & Cullure
Other Property & Services

Net Result

Other Comprehensive Income:
Change in revalualion of Non-current assels
Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

Notaes

12c

2012/2013 2012/2013 201172012
ACTUAL REV BUDGET ACTUAL

$ $ $

1,336,590 1,112,986 1,267,367
9,452,181 8,305,978 9,392,056
488,713 485,259 391,843
54,328 42,964 51,854
1,402,341 1,365,466 3,380,506
44,824 51,010 43,956
1,580,539 1,609,009 1,818,130
740,513 721,603 795,845
1,603,723 910,448 1,844,003
120,587 97,850 7,046,401
264,842 207676 946,194
17,098,181 14,980,249 26,979,257
(2,319,783) {2.718,666) (2,115,357)
(79,718) {72,000) (27,280)
(1,401,010) (1,378,130) (1,234,590)
(230,166) (262,702) (244,787)
(3,115,529) {3,183,173) (1.235,974)
{1.251) {2,000) (675)
{2,210,364) (2,338,859) (2,496,716}
{4.281.656) (4.620,4089) {4,029,974)
(13,004,901) {11,766,455) (8,927,831)
(2.901,085) (3,585.762) {1,602,362)
{198,858) {155,979) (929,533)
(29,744,302) {30,082,935) {22,045,079)
625 747,920 350,610

= - 36.625

65,270 71,900 64,081
696,132 1,005,990 120,695
2,826,400 3,506,272 8,268,394
- 280,000 2,500

3,588,426 5,612,002 8,842,905
24,408 2,747 2,521
7,000 - =

- - 40,000

- 44213 a

- - 8,099

9,276 226,312 120,046
100,686 273,272 170,667
(92) - (889}
(26.643) (618) .
(409) - (240)

R o (662)

(291} - (859)
(14,8789} (66,648) (243)
{42,314} (89,266) {2,893)
{8,299,322) (9,3086,598) 13,144,857
18,501,003 - 90,336,958
18,501,003 - 90,336,998
9,501,681 {9,306,598) 103,481,855

This statement is to be read in conjuction with lhe accompanying notes.
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Shire of Man|imup
For Yoar en 3 ne 201

Statement of Comprehensive Income by Nature or Type

Revenues
Rales
Operaling Grants, Subsidies and Conlributions
Fees & Charges
Service Charges
Interest Earnings
Olher Revenue

Expanses
Employee Costs
Malerials & Contracts
Utilities
Deprecialion on Non-Currenl Assets
Inlerest Expenses
Insurance Expenses
Other Expenditure

sub-total

Non Operaling Granls, Subsidies and Contributions
Profil on Asset Disposal
Loss of Assel Disposal

Net Result

Other Comprehensive Income:
Change in revaluation of Non-currenl assets

Total Other Comprehensive Income

TOTAL COMPREHENSIVE INCOME

Notes
150

17

24

25

13
13

12c

201272013 201272013 2011/2012
ACTUAL REV BUDGET ACTUAL
$ $ $
7,146,745 7,158,908 6,870,927
6.208.615 4,293,771 16,545,072
2,414,652 2,362,026 2,287,420
723,294 356,052 409,304
803,186 815.931 866.534
17,296,492 14,986,689 26,979,258
(7,880,521) (8.053,332) (7,694,759
(9.069,144) (8.869,262) (4,585,160)
(663,048) (641,318) (631,143)
(11.177,645) {11,160.543) (8,409,674)
(304,301) (320,712) (312,425)
(492,007) (488,231) (477,143)
(355,946) (554.977) (734,735)
{29,942,613) (30,089,375) (22,845,079)
{12,646,121) {15,102,686) 4,134,179
3,588,426 5,612,082 8,842,904
100,686 273,272 170,666
(42,313) {89,266) (2,892)
3,646,799 5,796,088 9,010,678
(8,999,322) (9,306,598) 13,144,857
18,501,003 . 90,336 998
18,501,003 - 90,336,998
9,501,681 (9,306,598) 103,481,855

This statement is to be read in conjuction with the accompanying notes.

2012/2013 Annual Financial Report
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Shire of Man[imup
For r anded 1

SHIRE OF MANJIMUP
Rate Setting Statement (Functlon/Activity) for the Year ending 30 June 2013

201212013 201212013 2011/2012
Notes Actual Rev Budget Actual
Revenue $ $ $
General Purpose Funding 2,409,079 1,250,712 2,621,670
Governance 1,336,590 1,112,886 1,267,367
Law, Order & Public Salety 513,747 1,215,926 745,074
Heallh 54,328 42,964 88,479
Education & Welfare 1,409,341 1,365,466 3,380,506
Housing 44,824 51,010 43,956
Community Amenities 1,645,809 1,680,909 1,922,211
Recreation & Culture 1,436,645 1,771,806 916,540
Transporl 4,430,123 4,416,720 10,112,397
Economic Services 129,587 377,850 7,057,000
Other Property & Services 334,118 523,688 1,066,240
13,744,193 13,810,337 29,221,442
Expenditure
General Purpose Funding (79,718) (72,000) (27,280)
Gavemance (2,319,855) (2.718,666) (2,116,2486)
Law, Order & Public Salety (1.427.653) (1,379,748) (1,.234,590)
Heallh {230,156) (262,702) (244,787)
Education & Welfare (3,115,938) (3.183,173) (1,236,214)
Housing (1,251) (2,000) (675)
Community Amenities (2,210,364) (2.336,659) (2,497,378)
Recreation & Culture (4,281,947) (4,620,409) (4,030,832)
Transporl (13,004,901) {11,766,455) (8,927.831)
Economic Services {2,901,085) (3,585,762) (1,602,362)
Cther Property & Services {213,737) (244,627) {929,776)
(29,786,615) (30,172,201) {22,847,970)
Net Result Excluding Rates (16,042,422) (16,361,864) 6,373,472
AdJustments for Cash Budget Requirements
Non-cash expenditure and income
Net Profit on Sale of Assels 13 (58,372) {184,006) (167,774)
Deprecalion on Assets 26 11,177,645 11,160,543 8,409,674
Leave Provisions to Reserves 10,712 157,851 55,819
Other (26,109) 10,000 13,274
Net Non-Cash Expenditure and Revenue 11,103,876 11,144,388 8,310,993
Capital Expenditure and Revenue
Purchase Land & Buildings (715,269) {1,948,023) (962,444)
Purchase Infrastructure Assets (6.589,236) (11,761,920) (3.069,683)
Purchase Plant & Machinery (828,516) (2,554,795) (995,956)
Purchase Motor Vehicles (336,270) {392,500) (274,707)
Purchase Furniture & Equipmenl (123,725) (158,850) (167,0186)
Proceeds from Disposal of Assels 1 203,852 654,500 320,081
Repayment of Loan Principal 234 (366.,972) (396,641) (428,589)
Proceeds from New Debenltures 23g 98,204 546,060 250,000
Payment of SS Loans to Groups (83,000) - -
Self-supporting Loan Principal Income 23c 5,069 24,301 15,969
Unexpended Loan Funds Brought Forward 23 21,775 63,369 (7.645)
Transfers to Reserves 12e (9,285,957} (9,027,794) (17.034,664)
Transfers from Reserves 12e 20,728,408 25,823,954 2,069,420
Reslricted Cash (3.464,494) (5,008,001) -
Net Cash from Investing Activitles (736,131} (4,136,340) (20,285,233)
Estimated Surplus/{Deflcit) July 1 Bifwd 2,298,551 2,298,551 1,127,934
Estimated {Surplus)/Deficlt June 30 C/Fwd {3,666,974) {2,298,551)
AMOUNT REQUIRED TO BE RAISED FROM RATES 16e {7,043,102) (7,055,266) (6,771,386)

This statement is to be read in conjuction with the accompanying notes.

2012/2013 Annual Financlal Report
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Shire of Man|imup
n e 201

Statement of Financial Position

Current Assets
Cash and cash equivalenis
Trade and cther receivables

Inventories
Other assels
Tax Assets
Total Current Assets
Non-Current Assets
Other receivables
Property, plant & equipment
Infrastructlure
Total Non-Current Asselts
TOTAL ASSETS

Current Llabillties
Trade and olher payables
Provisions
Current Porlion of Long Term Borrowings
Total Current Liabilitles
Non-Current Liabilities
Long term borrowings
Provisions
Total Non-Current Llabllitles

TOTAL LIABILITIES

NET ASSETS

Equlity
Accumulated losses
Reserves - Cash Backed
Reserves - Assel Revalualion

TOTAL EQUITY

Statement of Changes in Equity
Balance as at 1 July 2011

Comprehensive Income
Nel Resuilt
Change on Revaluation of Non-Current Assels

Tolal Comprehensive Income

Tranfers from/(lo) Reserves

Balance as at 30 June 2012

Comprehensive Income
Net Resuit

Change on Revalualion of Non-Current Assets

Tolal Comprehensive Income
Tranfers from/(to) Reserves

Balance as at 30 June 2013

Notes

Ja

ab

10b
11a

11b

212
12c

Notes

12¢c

12e

12c

12e

ACTUAL ACTUAL

2012/2013 201172012

§ $
156,471,065 23,015,045
686,592 711.697
190,975 141,045
622,515 409,415
282.131 4
17,253,279 24,277,206
205,508 141,974
51.061.811 33,558,751
310.086,421 311.818,586
361,353,740 345,519,310
378,607,019 369,796,516
1,616,895 2,584,481
1,106,472 1,058,863
427.248 366.972
3,150,616 4,010,316
4,781,668 4,579,856
290,585 323,876
5,072,253 4,903,732
8,222,869 8,914,048
370,384,150 360,882,470

(11,701,909)

(14,145,039)

7,732,810 19,175,362
374,353,149 355,852,147
370,384,150 360,882,470
Assot
Accumulated Resarves Cash Revaluation
Losses Backed Reserves Total Equity
$ $ $ $
(12,324,653) 4,210,119 265,515,149 257,400,615
13,144,857 - - 13,144,857
= S 90,336,998 90,336,988
13,144,857 - 90,336,908 103,481,855
{14,965,243) 14,965,243 - -
{14,145,039) 19,175,362 355,852,147 360,882,470
(8,999,322) - - (8,989,322)
- - 18,501,003 18,501,003
(8,998,322) - 18,501,003 9,501,681
11,442,452 {11,442,452) - -
(11,701,909) 7,732,910 374,353,149 370,384,150

This statement is to be read in conjuction with the accompanying notes.

2012/2013 Annual Financial Report
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Shire of Manjimu
0 Yoar ended 3 ng 201

Statement of Cash Flows
Notes

Cash Flows from Qperating Activities
Recelpts

Rates

Operating Granls, Subsidies and Conlribulions
Fees & Charges

Inleresl Eamings

Other Revenue

Payments

Employee Cosls
Materials & Conlracts
Utililies

Interest Expenses
Insurance Expenses
Olher Expenditure

Net Cash used in Operating Activities

Cash Flows from Investing Activities

Purchase of Buildings

Purchase Infraslructure Assets

Purchase Plant & Equipment

Purchase Furnilure & Equipmentl

Purchase Tools

Purchase Land

Non-Operaling Grants, Subsidies and Contribulions used lor
Llhe Development of Assels

Bonds and deposits

Proceeds from Sale of Planl & Equipmenl 1
Net Cash used in Investing Activities

Cash Flows from Financing Activities

Proceeds from New Debenlures 23g
Proceeds from Self Supporiing Loans 23
New Self Supporting Loan Issues

Repaymenl of Debenlures 239

Net Cash used in Financing Activities

Net Increase in Cash Held / (Decrease)

Cash at Beginning of year
Cash and Cash Equivalenls al End of lhe Year 2

NET MOVEMENT OF CASH HELD

2012/2013 2011/2012
ACTUAL ACTUAL
$ $
7,181,075 6,757,748
6,368,395 16,431,343
2,383,532 2,292,184
534,952 409,304
1,090,309 740,139
17,558,263 26,630,715
(7.806,224) (7.551.875)
(9,086,340) (4,440,695)
(677.107) (594,609)
(303,316) (317,861)
(492,007) (477.143)
(1,950,913) 587.670
{20,315,907) {12,794,511)
(2,757,645) 13,836,204
(815,793) (703.089)
(6,309,682) (3,180,728)
(1,031,614) (1,338,382)
(85.025) {193,851)
(135) -
(2.507) 0
3,165,009 8,944,861
(3) 1,604
203,852 320,081
{4,965,898) 3,850,495
629,060 250,000
12,046 15,969
(94,574) -
(366,972) (428,589)
179,560 (162,620)
(7,543,983) 17,524,080
23,015,046 5,490,966
15,471,063 23,015,046
(7,543,983} 17,524,080

This statement is to be read in conjuction with the accompanying notes.

2012/2013 Annual Financial Report



Shire of Manfimu
Ei 6 Year e ne 201

Statement of Cash Flows 2012/2013 201172012
Notes ACTUAL ACTUAL
$ $

a) Reconciliation of Cash

For the purpose of lhe Statemenl of Cash Flows,
cash includes cash and cash equivalents, net of
outstanding bank overdrafts. Cash at lhe end of the
reporling period is reconciled to the relaled items in
Ihe Slatemenl of Financial Posilion as follows:

Cash does not include any Trusl Accounts H 15,471,063 23,015,046

b} Reconciliation of Net Cash Provided by Operating Activities to Net Result

Net Resull 8,999,322 (13,144 ,857)
Depreciation (11,177.645) (8,409,674)
Nel profit-Loss on disposal of assets 58,371 167,774
Movement in rate debtors (34,330} 113,179
Movement in sundry debtors (8,001) (208,921)
Movemenl in inventory 49,931 (28.571)
Movemenl in prepaymenls {1,109) 6,724
Movemenl in accrued income 214,209 352,539
Movement in income in advance {10,142) (10,212)
Movement in employee hours bank 8,921 (30.823)
Movement in [rade credilors 1,173,404 (1,349,874)
Movement in accrued expenses 85,501 {121,181)
Movement in accrued salary & wages (16,324) {21,076}
Movement in accrued employee deductions 445 {375)
Movement In provision for PAYG (16.655) (7.473)
Movemenl in accrued inlerest expense (985) 5435
Movemenl in provision for leave (40,428) (80,406)
Movemenl provision for doubtul debls 26,109 (13.274)
Movement in GST 282,131 -
Capital Grants 3.116,480 8,933,983
Capital Community Conlributions 48,529 10,878

Net Cash from Operating Activities 2,757,645 {13,836,204)

This statement is to be read in conjuction with the accompanying notes.

2012/2013 Annual Financial Report
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Shire of Manjimup
For the Year ended 30" June 2013

a)

b)

<)

d)

e)

o

SIGNIFICANT ACCOUNTING POLICIES

The significanl accounting policies which have been adopted in the preparation of this financial report are:

Basis of Preparalion

The financial statements are general purpose financial report which has been prepared in accordance Auslralian Accounting Slandards
(as they apply lo lacal governmenls and net for profit enfities). Auslralian Accounting Interprelations, olher authorilative pronouncements
of lhe Australian Accounting Slandards Board, the Local Govermment Acl 1995 and accompanying regulations. Except for cash flow and
rate setting information, Lhe report has also been prepared on lhe accrual basis under the convenlion of historical cost accounting
modified, where applicable, by the measurement at fair value of selecled non-currenl assets, financial assels and liabililies.

Crilical Accounling Estimates

The preparation of a financial report in conformity with Australian Accounting Slandards requires management to make judgements,
estimates and assumptions hal effect the application of policies and reporied amounts of assels and liabililies, income and expenses.

The estimales and associaled assumptions are based on historical experience and various olher faciors that are believed to be
reasonable under Lhe circumstances; Ihe results of which form Lhe basis cf making Lhe judgements about carrying values of assets and
liabilities (hat are not readily apparenl from olher sources. Aclual results may differ from these estimates.

The Local Govemment Reporiing Eniity

All Funds through which the Council conirols resources to carry on its funclions have been included in the financial slatemenls forming
part of Lhis financial reporl.

In Ihe process of reporting on Lhe local governmenl as a single unil, all transactions and balances between ihose Funds (for example,
loans and transfers between Funds) have been eliminated.

All monies held in he Trust Fund are excluded from the financial stalements, bul a separate sialemenl of those monies appears at Note
14 to these financial statements.

Goods & Services Tax

Revenues, expenses and assels are recognised nel of the amount of GST, excepl where lhe amounl of GST incurred is nol recoverable
from the Auslralian Taxation Office (ATO).

Receivables and payables are staled inclusive of GST recelvable or payable. The nel amount of GST recoverable from, or payable to, the
ATQ is included with receivables or payables in lhe statemenl of financial position.

Cash flows are presenled on a Gross basis. The GST componenls of cash flows arising from invesling or financing aclivilies which are
recoverable from, or payable lo, lhe ATO are presenled as operating cash fows.

Cash and Cash Equivalents

Cash and cash equivalenis include cash on hand; cash at bank, deposils available on demand with banks, other short lerm highly liquid
investmenls wilh original malurilies of Lhree months or less hat are readily convertible to known amounts of cash and which are subject lo
an insignificant risk of changes in value and bank overdrafis.

Bank overdrafts are shown as shorl ferm borrowings in currenl liabilities in the statement of financial posilion.

Ir ] her Receivables

Trade and olher receivables include amounls due from ratepayers for unpaid rales and service charges and other amounts due from third
parlies for goods sold and services performed in the ordinary course of business.

Receivables expected to be collected wilhin 12 months of the end of the reporting period are classified as current assets. All other
receivables are classilied as non-current assets.

Collectability of rade and other receivables is reviewed on an ongoing basis. Debls thal are known to be uncollectible are writlen off when
idenlified. An allowance for doubtful debls is raised when there is objective evidence that they will not be collectible.

lnventories

General
Invenlories are valued at Lhe lower of cost and net realizable value. Nel realizable value is the estimaled selling price In the ordinary
course of business less the estimated costs of completion and the estimaled costs necessary lo make fhe sale.

Land Held for Resale

Land purchased for developmenl and/or resale is valued al the lower of cost and nel realisable value. Cost includes ihe cosl of
acquisition. development, borrowing costs and helding cosls untll completion of developmenl. Finance costs and holding charges incurred
afler development is completed are expensed,

Galns and losses are recognised In the slatement of comprehensive income al the time of signing an unconditional contracl of sale if
significanl risks and rewards, and effective conirol over the land, are passed on to the buyer at this point.

Land held for resale is classified as currenl excepl where il is held as non-currenl based on Council's inlenlions to release for sale.

2012/2013 Annual Financial Report
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Shire of Manjlmup
For the Year snded 30™ June 2013

g)

Fixed Assets

Each class of fixed assets is carried al cosl or fair value as indicaled less, where applicable, any accumulaled deprecialion and
impainment losses.

Effective from 1 July 2012, the Local Governmenl {Financial Management} Regulations were amended and the measurement of non-
current assels at Fair Value became mandalory.

The amendmenls allow for a phasing in of fair value in relation to fixed assets over three years as follows;

(a) for the financial year ending on 30 June 2013, the fair value of all of the assels of the local government that are planl and equipment;

and
(b) for the financial year ending on 30 June 2014, the fair value of all of lhe assets of the local —
{i) Thal are plant and eguipment; and
{ii) Thal are —
(0] Land and buildings; or
(D] Infraslructure;
and

{c) for a financial year ending on or afler 30 June 2015, the fair value of all of the assels of the local government.

Early Adoption of AASB13 - Fair Value Measurement

Whilsl the new accounting standard in relation lo Fair Value, AASB13 — Fair Value Measurement did nol become applicable unlil the year
ending 30 June 2014 (in relalion to this Council), given he legisialive need to commence using Fair Value methodoiogy for Ihis reporting
period, the Council chose to early adopl AASB13 for Land and Buildings (as allowed in the standard).

As a consequence, the principles embodied in AAS13 — Fair Value Measurement were applied la the previous reporting period being the
year ended 30 June 2013.

Inilial Recognition

All assels are nitially recognised al cosl. Cost is determined as the fair value of lhe assels given as consideralion plus costs incidenlal to
the acquisition. For assels acquired at no cost or for norminal consideration, cost is determined as fair value at the date of acquisition. The
cost of non-currenl assets conslructed by the Municipality includes the cost of all materials used in construclion, direct labour on the
project and an appropriale proportion of variable and fixed overheads.

Subsequent cosls are included in the asset's carrying amount or recognised as a separate assel, as appropriale, only when il is probable
Ihat fulure economic benefils associaled with Lhe item will flow Lo the Council and the cost of the item can be measured reliabty. All other
repairs and mainlenance are recognised as expenses in the slalement of comprehensive income in the period which they incurred.

Revaluation

When performing a revaluation, Ihe Council uses a mix of both independent and management valuations using the following as a guide:

Revalued assels are carried at their fair value being the price Ihat would be received to sell the asset, in an ordery {ransaction between
markel participanls at the measuremenl date (Level 1 inputs in the fair value hierarchy).

For land and buildings, fair value will be determined based on the nalure of the assel class. For land and non-specialised buildings, fair
value Is determined on the basis of observable open market values of similar assels, adjusied for conditions and comparability at their
highest and best use (Level 2 inpuls in the fair value hierarchy).

With regards to specialised buildings, fair value is delemined having regard for curmrent replacement cost and both observable and
unobservable cosls. There include construclion cosls based on recent conlracl prices, currenl condilion (abservable Level 2 inpuls in the
fair value hierarchy), residual values and remaining useful life assessments (unobservable Level 3 inpuls in the fair value hierarchy).

For infrastructure and other assel classes, falr value is determined lo be the currenl replacement cosl of an assel {Level 2 inpuls in ihe fair
value hierarchy) less, where applicable, accumulated depreciation calculaled on the basis of such cost to reflect the already consumed or
expired fuiure economic benefits of the asset (Level 3 inputs in the fair value hierarchy).

Those assels carried al a revalued amoun, being their fair value at the date of revaluation less any subsequent accumulated depreciation
and accumulaled impaiment losses, are Lo be revalued wilh sufiicient regularily Lo ensure lhe carrying amount does not differ materially
from Lhat determined using falr value at reporting date.

In addition, the amendments to the Financial Management Regulations mandaling the use of Fair Value, imposes a further minimum 3
year revalualion requirement. As a minimum, all assels caried at a revalued amount, will be revalued at least every 3 years.

Transitional Arrangements
During Lhe time it takes to lransilion Lhe carrying value of non-curreni assets from Ihe cost approach (o lhe fair value approach, the
Council may slill be Wilising both methods across differing asset classes.

Those assels camied at cost will be carried in accordance wilh the policy delailed in the Initial Recognition seclion as detailed above.

Those assels carried at fair value will be camied in accordance with lhe Revaluation Methodology section as delailed above.

Land Under Roads

“In Westemn Australia, all land under roads is Crown land, lhe responsibility for managing which, is vesled in the local govemment.

2012/2013 Annual Flnanclal Report
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Shire of Man|lmup
For the Year endod 30" June 2013

h)

Effective as at 1 July 2008, Council elecled not to recognize any value for land under roads acquired on or before 30 June 2008. This
accords wilh the treatment available in Australian Accounting Slandard AASB 1051 Land Under Roads and the fact Local Government
(Financial Management) Regulation 16 (a)(i} prohibHs local governmenls from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Local Government (Financial Management) Regulation
18 (a)(i) prohibits local governmenls from recognizing such land as an assel.

Whilst such trealment is inconsistenl with the requirements of AASB 1051, Local Government (Financial Management) Regulation 4(2)
provides, in the event of such an inconsislency, lhe Local Governmenl (Financial Managemenl) Regulalions prevail,

Consequenlly, any land under roads acquired on or after 1 July 2008 is not included as an asset of lhe Council.”
Depreciation_of Non-Current Assets

All non-current assets having a limited useful life are systermnatically deprecialed over their useful lives in a manner (hat reflecis the
consumption of the future economic benefits embodied in those assels.

Asseis are deprecialed from the date of acquisition or, in respecl of intemally constructed assels. from the time the assel is completed
and held ready for use,

Deprecialion is recognised on a straight-line basis, using rales which are reviewed each reporting period. Major depreciation percentages
are:

Land 0% Roads 2.5%
Buildings 4% Footpaths 2%
Plant and Equipment 5% - 40% Drainage 1.25%
Light Vehicles 15% Bridges 1.67%
Fumilure and Equipmenl 13% - 27% Other Infrasiructure 4-5%

The assets residual values and useful lives are reviewed, and adjusled if appropriate, al lhe end of each reporting period.

An assef’s carrying amounl is written down immediately lo its recoverable amount if the assel's canying amount is greater lhan ils
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are included in
the stalement of comprehensive income. When revalued assels are sold, amounts included in Lhe revaluation surplus relaling to that
asset are transferred to retained eamings.

Capitalisation Thresheld
Expendilure on items of equipment under $500,00 is nol capilalised. Rather, il is recorded on a portable assel invenlary lisling.”

Invesimenls and Other Finangial Ass
Initial Recognlition and Measurement

Financial assels and financlal liabililies are recognised when the Council becomes a party to Ihe conlractual provisions lo the
inslrumenl. For financial assels, lhis is equivalent to Lhe date that the Council commils itself to eilher the purchase or sale of lhe asset
(l.e. trade dale accounting is adopted).

Financial inslruments are inilially measured al fair value plus lransaclion costs, excepl where lhe inslrument is ciassified "at fair value
through profit or loss', in which case Iransaction cosls are expensed lo profit or loss immediately.

Classlificatlon and Subsequent Measurement
Financial insiruments are subsequenily measured at fair value, amorlised cost using the effective interest rate method or al cost.

Fair value represents lhe amount for which an asset could be exchanged or a liability seltled, between knowledgeable, willing parties.
Where available. quoled prices in an active market are used lo delermine fair value. In other circumstances, valuaticn techniques are
adopted.

Amortised cosl is calculated as:
a} the amount in which Lhe inancial assel or financial liabllity is measured at Inilial recognition;
b} less principal repayments;
¢} plus or minus the cumulalive amortisalion of the difference, if any, between he amount initially recognised and the maturity
amount calculaled using the effeclive interesl rale melhod; and
d) less any reduction for impaiment.

The effective interest rate melhod is used to allocate interesl income or interest expense over the relevanl period and is equivalent to
the rate thal exactly discounts eslimated future cash payments or receipts (inciuding fees, transaction costs and olher premiums or
discounts} through the expected life (or when lhis cannol be reliably predicted. lhe contraciual term) of the financial instrument to the
net carrying amounl of the financial assel or financial liability. Revisions lo expecled future nel cash flows will necessilale an
adjustment to the carrying value with a consequential recognition of an income or expense in profil or loss.

(i) Financial assets at fair value through profit and loss

Financial assels at fair vaiue through profit or loss are financial assets held for trading. A financial asset is classified in lhis category If
acquired principally for lhe purpose of seiling in Lhe shorl lerm. Derivalives are classified as held for lrading unless Lhey are designated
as hedges. Assels in this category are classified as current assets.
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(i) Loans and receivables
Loans and receivables are non-derivalive financial assels wilh fixed or determinable payments that are not quoted in an active market
and are subsequently measured at amorlised cost.

Loans and receivables are included in current assets, excepl for those which are not expected lo malure within 12 monlhs afier the end
of the reporting period (classified as non-current assels).

{iii) Held-to-maturily investmenls
Held-to-maturity investments are non-derivative financial assels with fixed malurities and fixed or delerminable paymenls and fixed
maturities that the Council's managemenl has the pesilive inlenlion and ability to hold lo maturity.

Held-to-matunty financial assels are included In non-current assels, except for those which are expected to mature within 12 months
after the end of the reperling period (classified as current assets).

If lhe Council were lo sell olher than an insignificant amount of heid-lo-maturity financial assets, the whole category would be tainted
and reclassified as available-for-sale.

(iv) Available-for-sale financial assels

Available-for-sale financial assels are non-derivalive financial assets Ihat are eilher nol suitable Lo be classified inlo olher calegories of
financial assels due lo their nature, or they are designaled as such by management. They comprise inveslments in lhe equity of olher
entilies where there is neilher a fixed malurity nor flixed or determinable paymenils,

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses) recognised in olher comprehensive
income (except for impairment losses). When Lhe financial assel is derecognised, the cumulalive gain or loss pertaining to thal asset
previcusly recognised in other comprehensive income is reclassified into profit or loss.

Available-for-sale financial assets are included in current assets, where they are expected to be sold wilhin 12 months aRer lhe end of
the reporling period. All olher available-for-sale financial assels are classified as non-cumrent.

{v) Financial liabilities
Nan-derivative financial liabilities {(excluding financial guarantees) are subsequenlly measured at amortised cosl. Gains or losses are
recognised in profil or loss.

Impaliment

Al the end of each reporting period. lhe Council assesses whether there is objeclive evidence lhat a financial instrumenl has been
impaired. In the case of available-for-sale financial instruments, a prolonged decline in the value of the instrument is considered to
determine whelher impairment has arisen. Impairmenl losses are recognised in the stalement of comprehensive income.
Derecognition

Financial assets are derecognised where the conlractual rights lo receipl of cash flows explre or lhe asset is Iransferred |o anolher
party whereby the Council no longer has any significant continued involvement in the risks and benefils associaled with (he assel

Financial liabilities are derecognised where the relaled obligalions are discharged, cancelied or expire. The difference between the

carrying amount of lhe financial liabllity extinguished or transferred lo anoilher party and the fair value of lhe consideralion paid,
including the transfer of non-cash assets or liabilities assurmed., is recognised in profit or loss.

[mpaiment

In accordance with Australian Accounting Standards the Council's assets, other than invenlories, are assessed al each reporling date to
delermine whetlher there Is any indicalion they may be impaired.

Where such an Indlcation exists, an impairment tesl is cammied out on the assel by comparing lhe recoverable amount of lhe asset, being

the higher of the asset's fair value less cosls to sell and value in use, lo the asset’s carrying amount.

Any excess of the assel’s carrying amount over its recaverable amounl is recognised immediately in profit or loss, unless the asset is
carried at a revalued amount in accordance with anolher standard (eg AASB 116} whereby any impairment loss of a revalued asset Is

lrealed as a revaluation decrease in accordance with Lhat olher standard.

For non-cash generaling assels such as roads, drains, public buildings and the like, value in use is represented by the depreciated
replacement cosi of lhe assel.

(i Buildings

Buildings are recognised at their fair value.
The laslindependent assessment of fair value was underlaken in June 2013.

Bulldings acquired afler lhis date have been recognised at cosl.

(i} Plant and equipment

In accordance with Lhe provisions of AASE 136 relaling to not for profit entities, the future economic benefits of plant and equipment are
not primarily dependent on Lhe plant and equipment's ability lo generate net cash inflows and if deprived of Lhe plant and equipment, lhe
Shire would replace its fulure economic benefils.

Accordingly, value in use is the deprecialed replacement cost or the depreciated original cost.
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k)

m)

n)

In considering lhe deprecialed replacemenl cost, a review of the fixed assel regisler for plant and equipmenti indicated iterns were
recognised at their deprecialed original cost. Original cost lends to be lower than replacemenl cost.

(iii) Fumilure and equipment

In accordance with the provisions of AASE 136 relaling Lo not for profit entilies, the fulure economic benefits of furnilure and equipment
are not primarily dependenl on the furniture and equipment's ability lo generate net cash inflows and if deprived of the furniture and
equipment, the Shire would replace its fulure economic benefits,

Accordingly, value in use is the depreciated replacement cost or the depreciated original cosl.

In considering the depreciated replacement cost, a review of |he fixed asset register for furniture and equipment indicated ilems were
recognised al their depreciated original cosl and Lhat many items have been fully deprecialed.

Whilst markel value on items such as desks, compulers elc may in some instances be lower than the writlen down values, the original
cosl tends to remain at or lower Lhan the current replacemenl cost.

Il was further noted thal group 3 includes the Claude Hotchin arl callection which is likely to have appreciated in value rather lhan
deprecialed.

(iv) Tools

In accordance with the provisions of AASB 138 relaling to nol for profit enlities, Lhe future economic benefils of tools are not primarily
dependent on the tools ability lo generate nel cash inflows and if deprived of the tools, ihe Shire would replace iis future economic
benefils.

Accordingly, value in use is ihe lower of he depreciated replacement cost or lhe depreciated original cost.

Given thal Lhe total written down value of this asset class is not malerial, the deprecialed original cost has been applied without any
consideralion of the likely replacement cost.

{v) Land

Land is recognised al fair value.

The last independenl assessmenl of fair value was undertaken in May 2010. Land acquired after this date has been recognised al cost.

{vi) Infrastruclure

Infrastruciure has been recognised ai fair value,

Infrastructure Assets were revalued in 2012/2013. In Lhe 2012/2013 financial year Council's ROMAN's |l data base was reviewed by an
exlernal consultant in conjunction with Council's Technical Services and the resulling revaluation posled lhrough Lhe accounls.

Trade and Other Payableg

Trade payables and olher payables represent liabilities for goods and services provided to the Council prior to Lhe end of the financial year
that are unpaid and arise when Ihe Council becomes obliged lo make fulure payments in respect of the purchase of these goods and
services. The amounls are unsecured, are recognised as a current liability and are normally paid within 30 days of recognilion,

Employee Entillemenis

The provisions for employee benefils to amounis expecled to be paid for long service leave, annual leave, wages and salaries and are
calculated as follows:

(i) Wages. Salaries, Annual Leave and Long Service Leave (Short Term Benefils)
The provisicn for employees’ benefits 1o wages. salaries, annual leave and long service leave expected Lo be setiled within 12
months represents the amount that the Municipality has a preseni obligation to pay resulting from employees” services provided to
balance date. The provision has been calculated at nominal amounls based on remuneration rates lhe Council expecled to pay and
includes relaled on-cosls.

(i) Long Service Leave (Long Term Benefits)
The liability for long service leave is recognized in lhe provision for employee benefits and measured as the presenl value of
expecled future paymenis lo be made in respect of services provided by employees up to Lhe reporling date using (he projecled unit
cosl method. Consideralion is given lo expected future wage and salary levels, experience of employee depariures and periods of
service. Expecled future paymenls are discounted using market yields at Lhe reperting dale on national government bonds with
terms lo malurity and currency thal malch as closely as possible, the estimated future cash outflows. Where Council does nol have
the unconditional right Lo defer settlement beyond 12 monlhs, the liability is recognised as a current liability,

(i) Superannuation & Workers Compensation

Council currently accrues superannualion al 9% and workers compensalion al 3% of the lotal pravision for Long Service Leave.

Provisions

Provisions are recognised when the Councll has a present legal or conslructive obligalion, as a result of past events, for which il is
probable thal an outflow of economic benefits will result and that outflow can be reliably measured.

Provisions are measured using Ihe besl eslimale of the amounls required to settle the obligalion at the end of ihe reporting period.
Currenl and Non-Currenl Classification
In the delemination of whelher an asset or liability is current or non-currenl, consideralion is given to ihe time when each assel or llability

is expected to be setiled. The asset or liability is classified as current if it is expecled to be setlied wilhin the next 12 months, being Lhe
Council's operalional cycle. In the case of liabilities where the Council does nol have the unconditional right to defer seltlement beyond 12
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months, such as vested long service leave, the liability is classified as current even if not expecled to be setiled wilhin the next 12 monlhs.
Inventories held for trading are classified as currenl even il not expected lo be realised in Ihe next 12 months except or land held for
resale where it is held as non-current based on Council's intenlions to release for sale.

o) Inter: aring [oans and borrowings
All loans and borrowings are inltially recognised al the fair value of lhe consideration received less direclly aliribulable Iransaction cosls.
Afier inilial recognition, interesl bearing loans and borrowings are subsequenlly measured al amorlised cosl using ihe effective interesl
method. Fees paid on Lhe eslablishment of loan facililies thal are yield refated are included as part of the camying amount of lhe leans and
borrowings.

Borrowings are classified as currenl liabilities unless the group has an uncondilionai right to defer setilement of the liability for al least 12
monlhs after (he balance date.

Borrowing Costs
Borrowing cosls are recognised as an expense when incurred except where they are directly atiributabie to the acquisilion, conslruction or
production of a qualifying assel. Where this is lhe case, they are capitalized as part of the cost of Ihe particular asset.

P} aSES

Leases of fixed assels, where substantially all the risks and benefits incidental to the ownership of the assel, but not legal ownership, are
iransferred Lo the Council, are classified as finance leases.

Finance leases are capitalised recording an asset and a liability at the lower amounts equal to the fair value of the leased property or the
presenl value of the minimum lease payments, including any guaranleed residual values. Lease payments are allocated between Lhe
reduction of he lease liability and Lhe lease inlerest expense for lhe period.

Leased assels are deprecialed on a straight line basis over the shorler of lheir estimaled useful lives or the lease term.

Lease paymenls for operaling leases, where subslanlially all the risks and benefils remain wilh lhe lessor, are charged as expenses in lhe
periods in which they are incurred.

Lease incenlives under aperating leases are recognised as a liability and amortised on a straight line basis over the life of the lease term.
q) Rates, Grants, Donations and Other Contributiong
Rates, granis, donations and other conlributions are recognised as revenues when Lhe local governmenl oblains control over the assets
comprising the contributions. Control over assets acquired from rates is oblained at the commencement of Lhe raling period or, where
earlier, upon receipl of lhe rates.
Where contribulions recognised as revenues during Lhe reporting period were obtained on the condition that they be expended in a
particular manner or used over a particular period, and these conditions were undischarged as at the reporling date. the nalure of and
amounts perlalning to those undischarged condltions are disclosed in Note 29. Thal nole also discloses the amounl of contribulions
recognised as revenues in a previous reporting period which were oblained in respect of the local government's operations for Llhe current
reporling period.
r) Superannuation Fund
Normal

The Municipality contribules lo lhe Local Govemmenl Superannualion Scheme to match contributions to the fund made by employees.
Provislon has been made for conlribution for lhose employees who satisfy contribution requiremenls.

Occupaticnal
The Municipality contribuies to the Occupational Superannuation fund managed by National Mutual and currenlly contributes at Ihe rale of
9%, in accordance with lhe Superannuation Guarantee Legislalion. Provision has been made in this budgel for contributions for all
employees over the minimum threshald.

s) Joint Venture

The Council does nol have any joinl venture Interesis.

1) Rounding off Figur
All figures shown in this annual financial reporl, other lhan a rale in the dollar, are rounded to the nearesl dollar.

u) Comparalive Informalign

Where required, comparalive figures have been adjusted lo conform with changes in presentation of the current financial year.
When the Council applies an accounting policy relrospectively, makes a retrospective restatemenl or reclassifies itemns in ils financial
slatements, a statement of financial position as at the beginning of the earliest period will be disclosed,

v) Budget Comparalive Figures

Unless olherwise stated, the budget comparalive figures shown in this annual financial report relate to Lthe original budget estimale for the
relevanl ilem of disclosure.
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W)

New Accounling Standards and Interpretations for Application in Fulure Periods

The AASB has issued a number of new and amended Accounling Slandards and Inlerprelalions Ihat have mandalory applicalion dates
for fulure reporling periods, some of which are relevant to the Council.

Management's assessment of lhe new and amended pronouncemenl lhat are relevanl lo the Council, applicable to fulure reporting
periods and which have not yet been adopted are set oul as follows:

Title and Toplc

Issued

Applicable (*)

impact

®

(i)

(il

(i)

)

{vi)

AASB 9 — Financial Instruments
AASB 2012 - 6 Amendmenls o
Australian Accounting Standards —
Mandatory effeclive date of AASB @
and Transition Disclosures

AASB 2009 - 11 Amendments lo
Auslralian Accounting Slandards
arising from AASB 9

[AASB 1,3, 4, 6,7, 101, 102, 108,
112, 118, 121, 127, 128, 131, 132,
138, 139, 1023 & 1038 and
Interpretations 10 & 12)

AASB 2010 — 7 Amendmenils to
Australian Accounting Standards
arising from AASB 9 {December
2010)

[AASB 1,3, 4, 5,7, 101, 102, 108,
112, 118, 120, 121, 127, 128, 131,
132, 136, 137, 139, 1023 & 1038
and Interprelalions 2, 5, 10, 12,19 &
127)

AASB 10 - Consolidated Financial
Slalemenls

AASB 11 - Joinl Arrangements
AASB 12 - Disclosure of Interests in
Olher Entities

AASB 127 — Separate Financial
Statements

AASB 128 — InvesImenls in
Associates and Joint Ventures
AASB 2011 — 7 Amendments lo
Australian Accounting Standards
arising from Lhe Consolidation and
Joinl Arrangement Standards
[AASB 1, 2, 3, 5,7, 9, 2009-11, 101,
107, 112, 118, 121, 124, 132, 133,
131, 138, 139, 1023 & 1038 and
Inlerprelations 5, 9, 16 & 17

AASB 2011 - 9 Amendments to
Australian Accounling Standards —
Presentalion of lems of Other
Comprehensive Income

[AASB 1,5, 7. 101, 112, 120, 121,
132, 133, 134, 1039 & 1049)

AASB 119 — Employee Benefits
AASB 2011 ~ 10 Amendments to
Australian Accounting Slandards
arising from AASB 119

[AASB 1, 8, 101, 124, 134, 1049 &
2011 — 8 and Inlerpretation 14]

2012/2013 Annual Financial Report

December 2009

September 2012

December 2009

December 2010

August 2011

September 2011

Seplember 2011

1 January 2013

Delerred AASB 9
unlil 1 January
2015

1 January 2013

1 January 2013

1 January 2013

1 July 2013

1 January 2013

Nil — The abjeclive of this Slandard is lo improve
and simplify the approach for classification and
measurement of financial assets compared with
the requirements of AASB 139. Given the
nature of the financial assels of lhe Council, it is
not anticipated the standard will have any
material effect,

Nil — The revisions embodied in this standard
give effect to the consequential changes arising
from lhe issuance of AASB 9 which is nol
anticipated lo have any malerial effect on lhe
Council (refer (I) above).

Nil — The revisions embodied in this standard
give effecl lo the consequential changes arising
from the issuance of AASB 9 which is not
anticipaled to have any material effect on the
Councll {refer (i} above).

Nil ~ None of lhese except for AASB 128, are
expected lo have significant application lo lhe
operations of the Council.

With respect to AASB 128, where lhe Council
has an inlerest in a Joint Venlure, lhe
requirements of AASB 128 supersede lhose of
the current Joint Venture Standard AASB 131,
The new standard more clearly defines the
accounling ireatmenl and disclosure in relalion
foil,

Due to the nalure of the Joinl Venture, it is not
expecled to have a significant Impacl on lhe
Council,

The main change embodied in this standard is
lhe requiremenl to group ilems presented in
other comprehensive income on the basls of
whether Ihey are polentially re-classifiable to
profit or loss subsequently.

It effects presentation cnly and Is not expected
to significantly impact the Council.

The changes in relation lo defined benefit pians
contained in his standard are not expected to
significantly impact the Council nor are the
changes lo AASBs in relation lo lerminalicn
benefits.
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{wii)

(vil)

()

Notes:

Appticable to reporting periods commencing on or after the given date.

AASB 2012-2 Amendments to
Australlan Accounting Standards —
Disclosures — Offsetting Financial
Assets and Financial Liabilities
[AASB 7 & 32]

AASH 2012-3: Amendments to
Australian Accounting Standards —
Offsetting Financial Assets and
Financial Liabililies

{AASB 132]

AASB 2012-5: Amendments to
Auslralian Accounting Standards
arising from Annual Improvemenls
2009-2011 Cycle
[AASB1,101,116,132,134 and
Interpretation 2]

AASB 2012-10: Amendments to
Australian Accounting Slandards —
Transilion Guidance and Other
Amendmenls.

[AASB 1, 5, 7, 8,10, 11, 12, 13,
101, 102, 108, 112, 118, 119, 127,
128, 132, 133, 134, 137, 1023,
1038, 1039, 1049 & 2011-7 and
Interprelation 12]

During the curent year, the Council adapted all of lhe new and revised Auslralian Accounling Slandards and Interpretalions which
became mandatory and which were applicable lo its operations.

June 2012

June 2013

June 2012

December 2012

These new and revised standards were:

AASB 2010-8
AASB 2011-3
AASB 2011 - 13

The standards adopled had a minimal effect on the accounling and reporting praclices of the Council as they were eilher not
applicable, largely editorial in nalure, were revisions to help ensure consislency wilh presenlation, recognilion and measurement
criteria of IFRSs or relaled lo topics nel relevant to operations.

The Council also chose to early adopt AASB 13 —~ Fair Value Measurement as allowed for in |he slandard. For furlher details with

respecl to this early adoption, refer lo Note 1(g)

2012/2013 Annual Financial Report

1 January 2013

1 January 2014

1 January 2013

1 January 2013

Principally amends AASB 7: Financial
Instrumentls: Disclosures to require enlities to
include informaiion that will enable users of
their financial slatements lo evaluaie lhe effect
or potential effect of netting arrangements,
including rights of set-off associated with the
entlty's recognised financial assets and
recognised financial liabililies, on Lhe entity's
financial position.

This Standard is not expected to significantly
impacl on the Council's financial stalements.

This Slandard adds application guidance to
AASB 132: Financial Instruments: Presentalion
lo address potential inconsislencies identified in
applying some of the offselting crileria of AASB
132, including clarifying the meaning of
“gurrently has a legally enforceable right of set-
off” and that some gross selllement sysiems
may be considered equivalenl lo nel settlement.
This Standard is not expected to significantly
impact the Council's inancial slalements.

Outlines changes to the various standards and
inlerprelations as listed. These topics are not
currently relevant io Council, nor are they
expected lo be in lhe fulure. As a consequence,
this Standard is nel expected lo significantly
Impacl on the Council's financial slalemenls.

Mainly consequential changes relating to
transition guidance. Il is not expected to have a
significant impact on Council.
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2. CASH AND CASH EQUIVALENTS

NON-COUNCIL CONTROLLED FUNDS

Cash al Bank

Cash at Bank - Restricted
Cash Floats / Tills
Reserve Funds (Nete 12 [a)}

The tollowing reslriclons have been imposed by
regulations or olher extemally imposed requirements.

Reserve Funds

Loan Funds Carried Forward (nete 23M)

201212013 201172012

ACTUAL ACTUAL

$ 3
4,272,909 3,838,933
3,464,494 S
751 751
7,732,911 19,175,362
15,471,065 23,015,045
7,732,911 19,175,362
572,510 63,399
8,305,421 19,238,761

Council held funds lolalling $12,665,001.27 relating lo SuperTowns Funding as of the 30 June 2012, which was
Iransferred to a lreasury corporation non-councll controlied account on the 4 July 2012, this account requires the joint
signalures of bolh Council and the Department of Regional Developmenl & Lands lo withdraw the funds. Translers of
$7.972,0000 was made from the non-council controlled account during the 2012/2013 financial year to Shire of

Manjimup's SuperTown reserve accounts.

3. TRADE AND OTHER RECEIVABLES

a)

b

Currenl

Infringement Debtors

Rate Debiors

Self-Supporting Loan Debtors
Sundry Deblors

Non-Current

Rale Deblors

Bonds- Housing
Sporting Bodies - Loans

4, INVENTORIES

Bitumen Producls

Fuel (valued at cosl)
Olher - Guide Posts elc
Manjimup Agua Centre

5. PREPAYMENTS

Malerials & Conlracls
Subscriptions

6. ACGRUED INCOME

Interest on Self-Supporting Loans

Accrued Income Deblors

7. TJAX ASSETS

Currenl
Goods & Services Tax

201272013 Annual Financial Report

4,930 3,210
383.707 414,492
25,817 12,046
272,138 281,950
586,592 711,897
103,567 107,110
260 1,840
101,681 32.923
205,508 141,974
2,924 1,067
39,706 25,311
143,709 108,630
4,636 6,037
180,975 141,045
24,586 25,310
2,134 2519
26,720 27,829
15,010 268
580,784 381.318
595,794 381,586
282.131 4
282,131 4
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PROPERTY, PLANT & EQUIPMENT

a)

b)

Assels classified by Function/Aclivity

General Adminislralion
Law, Order & Public Safety
Health

Welfare

Housing

Community Amenilies
Recreation & Culture
Transporl

Economic Services

Other Property & Services

Assets classified by Type

Land & Buildings (At Fair Value)
less Accurmulaled Depreciation

Plant & Equipmenl (Al Cost)
less Accumulated Depreciation

Fumilure & Equipment (At Cosl)
less Accumulated Depreciation

SUB TOTAL Property, Plant & Equipment

Infrastruclure Assets (At Fair Value}

less Accumulated Deprecialion

NET BOOK YALUE

Movements In Carrying Amounts

2012/2013 2011/2012
ACTUAL ACTUAL

$ $

4,205,953 2,718,121
3,192,574 2,663,081
66.473 73,817
2,505,687 1,847,335
928,000 796,301
1,390,991 1,664,244
39,628,618 23,775,855
308,480,720  311,.217.434
714,181 579,317
35,033 42,831
361,148,231 345,377,336
86,921,873 47,746,939
(41.081,966)  (19,515,253)
45,630,707 28,231,686
10,890,399 10,837,374
(6,227,105) (6,118,929)
4,663,294 4,718,445
1,798,587 1,707,556
(1,230,777) {1.098,937)
567,610 608,620
51,061,811 33,558,751
471,875,992 465,469,416
(161,789,673)  (153.650,830)
310,086,421 311,818,586
361,148,232 345,377,336

Movement in camying amounts of each class of property, plant and equipment between the beginning and the end of the current financial year.

Balance at the beginning of lhe year

Reclassification
Additions
Disposals

Revaluation increments/{decremenls)

Impairment (losses)/reversals
Depreciation Expense

Carrying amounl al lhe end of year

Land and Bulldings:

Land & Furniture & Plant & Leased Planl &
Buildings Equipment Equipment Equipment Total
28,231,689 608,620 4,718,445 - 33,558,754
251,190 {12,339) (159,898) - 78,953
758,203 108,397 1,175,076 - 2,043,676
{17,736) (501) (127,243) - {145,480)
18,346,672 - 154,331 - 18,501,002
(1,740,309) (137,367} (1.097,416) - {2,975,092)
45,830,707 567,810 4,663,294 - 51,061,811

The Shire's land and buildings were revalued at 30 June 2013 by independenl valuers.

In refation to land and non-specialised buildings, valualions were made on ihe basis of observable open markel values of similar asses,

adjusled for condition and comparability, at (heir highest and besl use (Level 2 inputs in the fair value hierarchy).

With regard to specialised buiidings, these were valued having regard for Iheir currenl repiacement cosl ulilising bolh observable and

unobservable inputs being construction costs based on recent conlract prices, currenl candilion (Level 2 inputs), residual values and remaining
useful life assessments (Level 3 inputs).

Given lhe significance of the Level 3 inputs into the overall fair value measurement, hese specialised building assels are deemed lo have been

valued using Level 3 Inputs.

These Level 3 inpuls are based on assumptions with regards lo future values and patlems of consumption ulilising current information, If the

basis of these assumptions were varied, lhey have the potential lo result in a significanily higher or lower fair value measurement,
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The revalualion resulled in an overall increase of $18,346,671 in the nel value of Lhe Shire’s land and buildings. All of this increase was credited
to Lhe revalualion surplus in lhe Shire’s equity (refer Note 12(c) for further delails) and was recognised as Changes on Revaluation of non-
current Assets in the Stalement of Comprehensive Income.

Plant and Equipment:

The Shire's Plant and Equipmenl was revalued at 30 June 2013 by management valuation having regard for their current replacement cosl,
condition assessmenl (Level 2 inputs in the fair value hierarchy), residual values and remaining eslimaled useful life {Level 3 inputs). The
revaluation resulied in an overall increase of $154,331 in the nel value of the Shire's pianl and equipment. All of this increase was credited Lo lhe
revalualion surplus in the Shire's equity (refer Nole 12(c) for lurther details) and was recognised as changes on Revalualion of non-current
assels in lhe Slalemenl of Comprehensive Income.

Furnilure and Equipment:
The Shire’s Furniture and Equipment was revalued at 30 June 2013 by management valuation, it was delermined that lhe current writlen down
value of furnilure and equipmenl is equivalenl to the fair value al 30 June 2013.

2012/2013 2011/2012
INFRASTRUCTURE ACTUAL ACTUAL
3 $

Roads - management valuation 396,903,110 393,555,187
Less Accumulated Depreciation {134,096,208)  (127,143,944)
262,803,904 266,411,243

Faotpalhs - managemenl valualion 3,811,245 3,654,647
Less Accumulated Depreciation (2,738,048) (2,664,955)
1,073,197 989,662

Drainage - management valuation 18,847,001 18,610,523
Less Accumulaled Depreciation {7.595,000) (7.362,368)
11.052,002 11,248,155

Bridges - managemenl valualion 41,434,602 40,102,292
Less Accumulaled Deprecialion {13,228,848) (12,560,476)
28,205,754 27.541.816

Refuse Sites & Waste Transfer Stations - cosl 307,120 376,619
Less Accumulated Depreciation (96.208) (127.,895)
210,912 248,723

Carparks - cost 1,017,196 752,976
Less Accumulated Depreciation (291,900) (273,073)
725,286 479,903

Cemeleries - cosl 222,898 241,716
Less Accumulated Depreciation (124,551) (120.413)
98,347 121,303

Airfield & Runways - cost 2,113,232 2,163,523
Less Accumulated Deprecialion (1,282,952) (1,235,553)
830,280 927,970

Parks & Ovals - cost 7,419,588 6,012,535
Less Accumnulaled Deprecialion {2,332,861) (2,162,755)
5,086,727 3,849,780

310,086,421 311,818,586

Movements In Carrylng Amounts

Council have adopted a policy of re-valuing roads with sufficient regularity to ensure the carrying amount of each road assel is fairly staled al
reporting dale. This pelicy alsoc accords with AASB.

Roads Footpalhs Drainage Bridges Others Total
Balance al the beginning of lhe year 266,411,243 989,692 11,248,155 27,541,816 5,627,679 311,818,586
Reclassificalion - - - - (78,952) (78,952)
Additions 3,347,923 156,598 36,478 1,332,310 1,676,031 6,549,340
Disposals - - - - - -
Revalualion incremenis/(decrements) - - - - - -
Impairment (losses)/reversals - 2 - - - -
Deprecialion Expense (6,955,262) (73,083) (232,632) (668,372) (273,195) (8,202,552)
Carrying amount at the end ol year 262,803,904 1,073,197 11,052,002 28,205,754 6,951,563 310,086,421
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TRADE AND OTHER PAYABLES

a)

Credilors - Currenl

Credilors

Accrued Employee deductions
Accrued Expenses

Accrued Inlerest on Loans
Accrued Salaries and Wages
Bonds & Deposils

Income in Advance

Funding Payable {Note 29)
Hours Bank

Uneamed Revenue

Provislons

b)

<)

Provisions - Currenl

Provision lor Annual Leave

Provision for Long Service Leave
Provision for Workers Compensalion
Provision for Superannualion

Pravision for Doubtful Debls

Provision for Rates Deblors

Provision for Salary Sacrifice Retirement

Creditors & Provisions - Current

Provisions - Non-Current
Provision for Long Service Leave

Borrowlngs

Additional detail on borrowings is provided in Note 23.

aj

b)

Current
Council Loans
Self-Supporling Loans

Non-Current
Council Loans
Self-Supporting Loans

TOTAL Borrowings

RESERVES - CASH BACKED

In accordance with Regulation 38, details of movement in Reserve accounts are disclosed as follows:

(a)

Reserve Account Revenue/Expenses:

ACCOUNT TITLE

Alrfleld Construction & Maintanance Reserve
To be applied upon recommendations from the Airfield Committee.

Opening Balance
Interest Eamed
Transfer to Reserve
Transfer from Reserve

Closing Balance

2012/2013 Annual Financlal Report

20122013 2011/2012
ACTUAL ACTUAL
$ $
533,387 1,657,074
111,137 94,927
493,629 370,586
52,716 51,73
233,554 217,230
5,461 7.144
20,354 10,212
22,819 22,819
114,337 123,258
29,500 29,500
1,616,894 2,584,481
461,464 436,311
483,503 445,636
26,033 24 696
71,656 67,377
29,175 25,484
- 29,800
34,641 29,559
1,106,472 1,058,863
2,723,366 3,643,344
290,585 323,876
290,585 323,876
386,716 354,926
40,533 12,046
427,249 366,972
4,385,217 4,546,933
396,451 32,923
4,781,668 4,579,856
5,208,917 4,946,828
Budget Actual Actual
201212013 201272013 201172012
$ $ $
18,235 18,235 0
787 559 532
- 12,402 17,703
19,022 31,196 18,235
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ACCOUNT TITLE Budget Actual Actual
2012/2013 2012/2013 2011/2012
RESERVES - CASH BACKED Cont... $ $ $

AguaCentre Buildlng Resarve
Monies for programmed replacemenl of the AquaCenlre building, in particular the Hoecker inflated roof
component of lhe building.

QOpening Balance 2,500 2,500 -
Inleresl Eamed - - -
Transfer lo Reserve 10,000 10,000 10,000
Transfer from Reserve - - (7.500)
Closing Balance 12,500 12,500 2,500

AguaCentre Plant Resserve
Monies for he replacement of lhe AquaCenire planl and equipment, in parlicular the pumps, heat pumps and
aircondilioning plant.

Opening Balance 17,624 17,624 45117
Interest Eamed - - -
Transfer to Reserve 20,000 20,000 20,000
Transfer from Reserve (16,500) (11,834) (47,493)

Closing Balance 21,124 25,790 17,624

Arts and Culture Reserve

To foster and support the community at the local level by including the delivery of a diverse range of art and
culiural opportunities, an increased awareness of artistic and cultural opporlunities, lhe development of
indentified infrastructure to support the arls, and skill developmenl and educalion in respecl of the arls.

Opening Balance 861 861 -
Inleres| Eamed - - -
Transfer lo Reserve . - 861
Transfer from Reserve - - -

Closing Balance 861 861 861

Bridae Reserve
For the conslruction and mainlenance of bridges within the Shire, and for the possible
development of a bridge crew to atiend lo work Inside and oulside the Shire boundaries.

Opening Balance 263,426 263,426 235,085
Interesl Eamed S - -
Transfer lo Reserve 20,000 20,000 28,340

Transfer from Reserve - -
Closing Balance 283,426 283,426 263,426

Building Asset Management Reserve

For lhe construction, mainlenance, replacement or subslantial repair of bulldings and associated infrastructure
owned by the Shire of Manjimup.

Opening Balance 5 - .
Inleresl Eamed - - -
Transfer to Reserve “ o -
Transfer from Reserve o & -

Closing Balance - - 5

Centenary Celebration Regsarve

Funding to meet Council determined expendilure for celebrations for Shire of Manjimup 2008 and town of
Manjimup 2010,

Opening Balance - o e
inlerest Eamed D - -
Transfer to Reserve o 5 -
Transfer from Reserve = R -

Closing Balance - - 5
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ACCOUNT MITLE Budget Actual
20122013 201272013

RESERVES - CASH BACKED Cont... $ $
Community Bus Reserve

Monies nol used during lhe year, sel aside for fulure maintenance on the bus.

Opening Balance 27.321 27.321
Interest Eamed = o
Transfer to Reserve - -
Transfer from Reserve (27.321) (27.,321)

Actual
2011/2012

Closing Balance - -

Consgtructlon & Resource Research Reserve
Monies sel aside lo assist In resourcing materials for construction.

Opening Balance 373,891 373,891
Interest Eamed - -
Transfer lo Reserve 70,000 45,438
Transfer from Reserve {13,562) {10,835)

331,810

48,825
(6,844)

Closing Balance 430,329 409,495

373,891

Future Car park Reserve - Man]imup

Funding from developer contributions to be applied for specific car parking works in close proximity.
Opening Balance 14,300 14,300
Interest Earmned S -
Transfer lo Reserve 5,000 -
Transfer from Reserve = -

14,563

(262)

Closing Balance 19,300 14,300

14,300

Future Car park Reserve - Northcliffe
Funding from developer conlributions lo be applied for specific car parking works in close proximity.

Opening Balance = -
Interest Eamed - -
Transfer lo Reserve R -
Transfer from Reserve o -

Closing Balance - o

Future Car park Reserve - Pemberton
Funding from developer contribulions to be applied for specific car parking works in close proximity,

Opening Balance = -
Inleresl Eamed = .
Transfer to Reserve . -
Transfer from Reserve o -

Closing Balance = o

Euture Car park Resarve - Walpole
Funding from developer contributions to be applied for specific car parking works in close proximity.

Opening Balance = @
Inleresl Earned o o
Transfer to Reserve - -
Transfer from Reserve = o

Closing Balance o o

Grants in Advance Reserve
To sel aside Grants and Contnbutions paid in advance of the tunded projects completion

Opening Balance 16,127,291 16,127,291
Interest Eamed - o

1,408,800

Transfer to Reserve - 256,183 15,821,014

Transfer from Reserve {16,113,893) (15,570,095)

(1,202,524)

Closing Balance 13,398 813,380 16,127,291
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ACCOUNT TITLE Budget Actual Actual
201212013 2012/2013 2011/2012

RESERVES - CASH BACKED Cont... 5 $ $

HACC Anaual & Long Service Laave Reserve

Monies set aside for leave provisions for Home & Community Care.

Opening Balance 68,054 68,054 59,609

Interest Eamed 2,657 2,532 2,732

Transfer to Reserve 12,778 40,161 7.224

Transfer from Reserve - (2,675) (1.510)
Closing Balance 83,489 108,072 68,054

HACC Asseot Replacement Reserve

Monies set-aside for asset replacemenls for Home & Community Care.

Qpening Balance 448,787 448,787 338,021

Interesl Earned 17,375 14,040 16,052

Transfer to Reserve 40,256 88,909 165,116

Transfer from Reserve (45,008) (42,053) (70,401)
Closing Balance 461,410 509,682 448,787

Herltage Reserve

Monies allocaled Lo the Shire of Manjimup for heritage building mainlenance.

Opening Balance 6,982 6,082 5490

Interest Eamed - - -

Transfer to Reserve 5,000 5,000 5,000

Transfer from Reserve (2,500} (2,170) {3,509)
Closing Balance 9,482 9,812 6,982

Land Resumptlon Reserve

Funding for Resumption of land for infrastruclure purposes.

Opening Balance 62,790 62,790 73,679

Inlerest Eamed - - -

Transfer to Reserve - - -

Transfer from Reserve (20,000) - (10,890)
Closing Balance 42,790 62,790 62,790

Northcllffe Town Hall Reserve

Monies used for lhe purpose of meeling future mainlenance costs associaled wilh the Northcliffe Town Hall.

Opening Balance 3,749 3,74% 2,498

Inierest Eamed 132 136 118

Transfer to Reserve - 4,896 3,409

Transfer from Reserve - (1.831) (2,276}
Closing Balance 3,881 6,950 3,749

Occupational Health & Safety Reserve

for lhe funding of any unbudgeted issues arising in the area of Occupalionat Health and Safety

Opening Balance 3,000 3,000 -

Inferest Eamed - - -

Transfer to Reserve 3.000 3,000 3,000

Transfer from Reserve - - -
Closing Balance 6,000 6,000 3,000

Plant & Equipment Replacement Reserve

To offsel cosls assoclated with new plant purchases.

Opening Balance 652,069 652,069 550,656

Inlerest Earmed - - -

Transfer 1o Reserve 928,000 574,900 617,066

Transfer from Reserve (1.521,000) {575,813) {515,654)
Closing Balance 59,069 651,156 852,069
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ACCOUNT TITLE Budget Actual Actual
201272013 201272013 201172012
RESERVES - CASH BACKED Cont... $ $ $

Racreation Floor Reserve

Set aside funds for sealing and line marking of timber courts in the Shire's four indoor recrealion facililies

Opening Balance - - -

Interesl Earned - - -

Transfer to Reserve 5,000 5,000 -

Transfer from Reserve - - -
Closing Balance 5,000 5,000 -

Recreation Ground Equlpment Reserve
For the funding of any recrealional sporisground equipment failure or breakdown.

Opening Balance 5,000 5,000 -
Inlerest Eamed - - -
Transfer to Reserve 5.000 5,000 5,000

Transfer from Reserve

Closing Balance 10,000 10,000 5,000

Reseal Ressarve

For the funding of fulure road reseals, asphalt overlays and associated preparalory works.

Opening Balance - - .

Inlerest Eamed o o -

Transler to Reserve o - .

Transfer from Reserve S = -
Closing Balance - - o

Ravaluation Reserve

For the funding of fulure revaluation cycles, for GRV valuations and Building revaluations.

Opening Balance - - -

Inlerest Eamed - -

Transfer lo Reserve 36,500 36,500 -

Transfer from Reserve - - -
Closing Balance 36,500 36,500 -

Road Grant & Latent Condltions Reserve

For co-funding, over expenditure in Road Granls due to flucluations and bad weather conditions

Opening Balance 65,573 85,573 85,573

Interest Eamed o - -

Transfer lo Reserve o a -

Transfer from Reserve o A -
Closing Balance 65,573 65,573 65,573

Self Insurance Fund
Funding lo meel cosls of excess and/for insurance claims which may be below the excess level.

Opening Balance - - 3,830
Interest Eamed - - -
Transfer lo Reserve 15,000 15,000 15,000
Transfer from Reserve (15,000) (13,165) {18,830)

Closing Balance - 1,835 -

Staff Annual & Long Serve Leave Reserve
Funding for employee entillements for Annual and Long Service Leave.

Opening Balance 618,615 618,615 665,964
Interest Eamed - - -
Transfer lo Reserve - - -
Transfer from Reserve - (14,000) (47,349)

Closing Balance 618,615 604,615 518,675

Strateqic Asset Davelopment Reserve

To enable Lhe purchase of slralegic land, building and capilal works,

CQpening Balance 42,050 42,050 42,050
Interesl Eamed - - -
Transfer to Reserve 74,731 74,731 -
Transfer from Reserve (96,940) (35,675) -

Closing Balance 19,841 81,106 42,050
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ACCOUNT TITLE Budget Actual
2012/2013 2012/2013
$ $

RESERVES - CASH BACKED Cont...
SuperTown - Food Council Project

Actual
2011/2012
$

To assist in isolating project specific funds, allowing funding to be released as required over Lhe life ol the

project.
Opening Balance - -
Interest Eamed o .

Transfer lo Reserve 1,947,000 3,667,000 -
Transfer from Reserve {1.947.000) (1,430,068) -
Closing Balance & 2,236,931 -

SuperTown - Townsite Expanslon Project

To assist in isolaling project specific funds, allowing funding Lo be released as required over the life of he

project.
Opening Balance o .
Inleresl Eamed = S

Transfer to Reserve 5,710,001 4,305,000 -
Transfer from Reserve (5,710,001) (2,920,222) -
Closing Balance - 1,384,778 -

Telecommunications Reserve
Replacement of Shire managed television and radio relransmission equipment

Cpening Balance 11,687 11,687 21,421
Interest Eamed - - -
Transfer to Reserve - 2,000 -
Transfer from Reserve - (11,687) (9,734)
Closing Balance 11,687 2,000 11,687
Waste Management & Site Development Reserve
Funding for the development of wasle facility sites upon the expiry of exisling sites.
Opening Balance 113,396 113,396 162,634
Interest Earned o o -
Transfer lo Reserve 33,967 25,951 -
Transfer from Reserve (115,928) - (49,238)
Closing Balance 31,435 139,347 113,396
Windy Harbour Infrastructure Reserve
For the development of infrasiructure within the settlement.
Opening Balance 185,818 185,818 125,445
Interesl Earned - - -
Transfer to Reserve 44 760 44,760 139,610
Transfer from Reserve {179,302) (58,962) (79,236)
Closing Balance 51,276 171,616 185,818
Workers Compensation Premlum Reserve
For lhe development of infraslructure within the settlement.
Opening Balance 42,341 42,341 34,280
Inlerest Eamed - - -
Transfer to Reserve 20,850 5,859 8,061
Transfer from Reserve - - -
Closing Balance 63,191 48,200 42,341
TOTAL RESERVES - CASH BACKED 2,379,200 7,732,911 19,175,362

{b) Chanae of Purpose of Reserve Account
There were no changes to the purpose of reserves during the 2012/2013 financial year.
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(c)

d)

k] n

RESERVES - ASSET REVALUATION

During to year Council slaff unloak works to comply with Ihe new Local Government (Financial Management)
Regulations effective 1 July 2012 where Lhe measuremenl of non-current assets at Fair Value, became
mandalory. Under this regulalion Plant and Equipment was lo be revalued as at 30 June 2013. This
requiremenl was met by undertaking a Management Valuation of Counil's Plant & Equipment assels. Council
has also chosen Early Adoplion of ASSB13 for Land and Buildings wilh AVP Valuers underlaking the valuaiion
works. Infrasiruclure was not revalued in 201272013, with only Lhe capitalisation of works carmried gut in

2012/2013 adding lo the Assel Class less annual depreciation,

Plant & Equipment

Opening Balance

Revaluation increment 30/6/12
Revaluation increment 30/6/13

Land

Opening Balance

Revalualion increment 30/6/12
Revatualion decremenl 30/6/13

Bulldings

Cpening Balance

Revaluation increment 30/6/12
Revaluation increment 30/6/13

Infrastructure

Opening Balance

Revalualicn incremenl 30/6/12
Revaluation incremenl 30/6/13

TOTAL

Opening Balance

Total Revalualion increment 30/6/12
Tolal Revalualion increment 30/6/13

2012/2013 2011/2012
ACTUAL ACTUAL
$ §
0 0
0 55,886
154,331 0
154,331 55,886
3,976,176 3,976,176
0 0
(2,027,057) 0
1,949,120 3,976,176
24,781,490 24,761,490
0 0
20,373,728 0
45,155,218 24,781,490
327,038,596 236,757,484
0 90,281,112
0 0
327,038,596 327,038,596
355,852,147 265,515,149
0 90,336,998
18,501,003 0
374,353,149 355,852,147

When Council anticipates lo Utilise Funds held in Reserve

Ongoing Reserves - fund ulilisalion determined yearly al budgel deiiberations,
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e) Transfers to and from Reserve Accounls

Following is a list of translers lo/ffrom reserve accounts {excluding Asset Revaluation reserve)
which have not been included in the operaling slalement, bul have been included in the rate
setling statement for the year.

201272013 201272013 2011/2012
Budget Actual Actual
$ $ $
Transfers to Reserve Accounts (including interesl) 9,027,794 9,285,957 17,034,663
Transfers from Reserve Accounts (25,823,954) (20,728,408) (2,069.420)
Net Transfers to/(from) Reserve Accounts (16,796,159)  (11,442,452) 14,965,243
13. DISPOSAL OF ASSETS
In accordance wilh Regulation 36, Lhe following is disclosed.
Not Book Value Budget  Sale Price Budget (Profit)/Loss Budget
Asset Description & Refarence H $ $ $ $ $
Fumniture & Equipment 500 - - - 500 -
Motor Vehicles
Profil on Sale 35,729 94,000 62,139 71,408 {26,410) (22,592)
Loss on Sale 90,320 162.754 67.437 137,500 22 883 25,254
126,049 256,754 129,576 208,908 (3.527) 2,662
Plant & Equipment 1,194 224,332 74,276 381,000 (73.081) (156,668)
Infrastructure - - - - - -
Buildings 17,736 30,000 - - 17,736 (30,000)
Land - = S - - -
TOTAL 145,480 511,088 203,852 589,908 {58,372) (184,006)
Assets lransferred from Depariment to
Deparlment crealing an internal financial
transaction. Asset remains in Council conlrol, - - - - - -
TOTAL 145,480 511,086 203,852 589,908 (58,372) (184,006)
14. TRUST FUND INFORMATION
In accordance wilh Regulation 37, details of movement through trust accounls is disclosed as follows:
Class 2011/2012  2012/2013 2012/2013 2012/2013
Purpose CiFwd Recelved Pald C/Fwd
$ $ $ $
General
Building Bonds (Cat 3} 11,500 - - 11.500
Developmenl Bonds (Cal 5) 37,719 371 14,853 23,237
Hall Hire Bonds (Cal &) 420 4,500 4,350 570
Kerb Bonds (Cat 7) 23,026 2,000 3,000 22,026
Miscellaneous Bonds (Cat 8) 85,415 82,921 100,680 67,656
Seven Day Rd Bond (Cal 9) 687 736 B 1,423
Southern Foresls Tourism Group Bond (Cal 10) 4,930 4,085 3,135 5,880
Public Open Space {Cal 11) - 8,250 - 8,250
163,697 102,863 126,018 140,542
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15. RATING INFORMATION
Rating informauon in accordance wilh Regulation 38 1s disclosed as follows,
a) Objecls of and Reasons for each Differenlial Rate
The exceptions to the minimum rate are both the CALM Dam and Grazing lease being $50 and $100 respeciively

b) Specified Area Rates

There were no proposals lo raise any Specified Area Rates for the financial year ending 30 June 2013,

c
Statement of Rating Information - Rate Yield - 2012/2013 Budget
Rateable Minimum
Value Ratein § Rate Yield No. Yield TOTAL
$ $ $ $
General Rate - GRY
Residential 30,481,340 9.0975 3,801,092 1,871 1,345,249 5,146,341
Adjust for Mimmums 1,130,080 (1,028,052) (1,028,052)
Adjust for Phasa In - - -
Adjust for Concessions - - - {48,030)
General Rate - UV
Rurail 519,829,900 0.53320 2,912,061 297 213,543 3,125,609
Adjust for Minimums 26,318,126 (140,332) {140,332)
CALM Dam 5,800 0.53320 - 3 150 150
Adjusl for Minimums - - -
CALM Grazing 1,200 0.53320 - 3 300 300
Adjust for Waivers (718)
577,766,446 5,544,768 2,174 1,559,242 7,055,266
Ex-Gratia/Non-Rateable
Inlerim Rales 12/13 - - - - -
TOTAL RATES LEVIED 577,766,446 5,544,768 2,174 1,559,242 7,055,266

d} Suiplus / Deficil brought forward
1 July 2012 Surplus/{Deficit) 30 June 2012 Surplusi{Defict)

Brought Forward Carried Forward

Surplus / (Deficit) 1 July 2012 Brought Forward 2,298,551 2,298,551
Comprisas

Cash Unrestricted 3,839,684 3,839,684
Cash Restncted 19,175,362 19,175,362
Rates - Currenl 414,492 414,492
Sundry Debtor 297,205 297,205
Olher Receivables 409,415 409,415
GST Receivable 4 4
Invenlories 141,045 141,045
Less

Reserves - Relsricted Cash {19,175,362) (19,175,362)
Creditors {1,657,074) (1,657,074)
Accrued Employee deductions (94,927) (94,927)
Accrued Expenses (370,586) (370,588}
Accrued Interest on Loans (51,731) (51,731)
Accrued Salaries and Wages (217,230} (217,230}
Bonds & Deposits {7,144) {7,144)
Income In Advance (10,212) {10,212)
Funding Payable (22.819) (22,619)
Hours bank (123,258} (123,258)
Uneamed Revenue {29,500) (29.500)
Current Provisions (1,058,863) (1,058,863}
Add Back Liabilities funded by Reserves 666,869 686,669
Surplus / {Deficit) 2,145,170 2,145,170
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e)
Ganaral Purpose Income
2012/2013 2012/2013 201172012
BUDGET ACTUAL Valuations ACTUAL
RATES $ ] $ $
General Rate
GRV Rale in $0.030975 2,773,040 2,773,488 30,481,340 2,625,760
UV Rate in $0.005332 2,771,734 2,771,284 519,829,900 2,662,440
CALM Leases Rate in $0.0047596 - - - -
Phased GRV 20,270
Minimum Rate
GRV @ $719 1,345,249 1,345,249 11,300,380 1,305,112
uv @ $719 213,543 213,543 26,318,126 202,084
CALM Leases @ $50 150 150 5,900 150
CALM Leases @ $100 300 300 1,200 400
Phased GRV
Interim Rate
GRYV Rale in $0.090975 - 19,580 = 4,078
UV Rate in $0.005332 - {19.088) - 3,105
TOTAL RATES LEVIED 7,104,016 7,104,506 587,936,846 6,823,378
Discounts Allowed - - -
Waived Rates (2,939) (2,939) (2.094)
Adjustmenls GRV - - -
Adjusimenls UV - - “
Concessions Phase In - - (5,799)
Concessions Sporting Clubs (45,810) (45,809) (46,195)
Rates Written Off (12,656)
Sub Total NET RATES 7,055,266 7.043,102 6,771,386
Ex-Gratia Rates
Other Rate Charges
Windy Harbour Lease Fees 103,642 103,642 99,541
NET RATES 7,158,908 7,148,745 - 6,870,927
Wasle Colleclion Fees 1,211,281 1,216,874 1,169,288
Late Paymenl Penalties 45,000 52,339 67,902
Instalmenl Interest 26,000 24,858 27,552
Rales Writlen Off - - -
TOTAL NET RATES 8,441,189 8,440,815 - 8,135,769
GENERAL PURPOSE INCOME
Net Rates (excluding rubbish/Windy Harbour
Lease fees/Rates Witten Off) 7,126,266 7.120,299 6,866,840
Administration Fees 25,000 28,009 24,674
Property Information Fees 27,000 19,106 15,735
General Purpose Grant
General Granls (Unlied) 1,127,712 2,284,676 2,485,807
TOTAL GENERAL PURPOSE INCOME 8,305,978 9,452,181 9,393,056

16. SERVICE CHARGE

In accordance wilh Regulation 40, no levies were charged during Lhe year ended 30 June 2013.
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17.

18.

FEES & CHARGES

In accordance with Regulation 41, lees and charges imposed by Council, whelher under the Local Government

Act 1995 or any olher written law. are summarised by program as follows:
Function/Activity Rev Budget Actual Actual
201212013 2012/2013 2011/2012
$ $ $
Govemnance/General Administralion 60,000 59,476 48,177
Law, Order & Public Safety 25,480 28,660 26,942
Health 37,000 51,063 48,317
Welfare 95,555 183,447 125,917
Housing 51,010 44,824 43,956
Community Amenities 1,591,121 1,559,003 1,504,118
Recreation & Cullure 415,920 420,348 400,495
Transporl 9,080 5,047 5,047
Econormic Services 71,350 61,847 81,468
Other Property & Services 5,500 938 2.983
TOTAL 2,362,026 2,414,652 2,287,420
There were no amendmenls made to fees or charges during the financial year.
DISCOUNT OR INCENTIVE FOR EARLY PAYMENT OF RATES
In accordance with Regulation 42, the following information is disclosed.
(a) Discount
The 2012/2013 budgel did not provide a discount for early payment of rales.
Itam Budget Actual Actual
201212013 201272013 2011/2012
L] S $

Early Payment Discount

(b) Waiver or Concession

Each waiver or concession, should any be required to be addressed, shall be reported lo Council on an

individual basis pursuanl lo Section 6.12 Local Govemnment Acl 1995.

Item Budget Actual Actual
2012/2013 2012/2013 2011/2012

$ $ $

Penalty Interesl S - -
Rates - Rubbish - - -
Hire Fees - - -
Concessions - Sporling Groups 48,749 48,749 46,195
TOTAL 48,749 48,749 46,195

(c) Incenlive

Council offered no incentive prizes for earty payment of Rales for 2012/2013.
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19. LATE PAYMENT INTEREST
In accordance wilh Regulalion 43, the fellowing information is disclosed.

(a) Interesl on Rales

During the financial year, interest applied lo late payment of rales, including rubbish rates and waste disposal rales. Such
interest rate was sel at 9%, and applied to general and rubbish rates. Interesl is applied 35 days from the dale of issue of nolice.

Item Budget 2012/2013 Aclual 2012/2013 Actual 2011/2012
¥ $ $
Inlerest on Rales 45,000 54,386 67,802
TOTAL Interest on Rates 45,000 54,386 67,902
({b) Inlerest on QOlher Monie

Inlerest under Section 6.13 Local Government Act 1995 was nol applied to any olher class of debtor for lhe 2012/2013 financial
year. There was no amount budgeted for 2012/2013,

{c) Inslalmeni Oplion - Rates

The option lo pay rales by four equal inslalmenls pursuant to Section 6.45 Local Governmenl Act 1995 is granled Lo ratepayers
for general rales only. The following is a schedule of instalment due dales:

Firsl Instalment 21 September 2012
Second Insfalment 30 November 2012
Third Instalmentl 31 January 2013
Fourth & Final Instalment 29 March 2013

(d) Inlerest Rate for Instalmenls

The rale of inleresl applicable to payments by instalmenls pursuant to Seclion 6.45(3) Locat Governmenl Act 1995 is 4.5%, lo
be applied to the second, third and fourth instalmenls.

Item Budget 2012/2013 Actual 2012/2013 Actual 2011/2012
Interest on Inslalments 26,000 24,858 27,552
TOTAL Interest for Instalments 26,000 24,858 27,552

(e) Administralion Charge for Instalment Oplion

An administration charge was applied al the rate of $18.00 per assessmenl, pursuant lo Section 6.45(3) Local Governmenl Act
1995, divided equally on lhe second, third and fourth inslaiments.

Item Budget 2012/2013 Actual 2012/2013 Actual 2011/2012

Administralion Charge on Instalments 25,000 28,099 24,674

TOTAL Charges for Instalments 25,000 28,099 24,674
20. FEES. EXPENSES & ALLOWANCES (Councll Membears & President)

In accordance with Regulalion 44, the following schedule sets out fees payable to Councillors, Shire President and Deputy President for
lhe financial year.

Nature of Fee, Expenss or Allowance Budgst 2012/2013 Actual 2012/2013 Actual 2011/2012
Aftendance Fees — Shire President 7.000 7.000 7.000
Attendance Fees — Councillors 35,000 35,000 35,002
Local Government Allowance — President & Deputy 23,202 23,851 23,851
Travelling/Accommodation Allowance 15,000 B,678 11,486
Telecommunications Allowance 13,200 13,200 13,197
Technology Allowance 0 0 4,853
TOTAL 93,402 87,729 95,389
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21, TRADING UNDERTAKINGS

In accordance with Regulation 45, lhe Shire of Manjimup did nol enter inlo any Trading Undertakings for the year ended 30 June 2013

22 MAJOR LAND UNDERTAKINGS
In accordance with Regulations 46 and 47, lhe Shire of Manjimup did nol enler into any Major Land Undertakings for the year ended 30
June 2013.
23. BORROWINGS
The following information is disclosed in accordance wilh Regulalion 48.
(a) verdraft Borrowings

No amount of overdrafl is broughl forward from 2011/2012, and no overdrafl was carried forward at year-end. No overdrafl
facilily was used during the year ended 30 June 2013.

Mortgage gver ncil Ingom
Shire of Manj:mup has provided security for loans as lisled in Note 23(g) by way of “general funds” only as slated in section 6.21
of lhe Local Government Act.

(b) Loans o be Re-Financed - Section 6.20 Local Governmenl Act 1995

There were no loans thal required re-financing in the 2012/2013 Financial Year.

(c) Self Supporting Loans
The following repaymenls were made from sources other than rales.

New

Loan # Balance Borrowings Interest Princlpal Annual Llabitity Balance Interest Accrual

30 June 2012 30 June 2013 30 June 2013 30 June 2013 30 June 2013 30 June 2013

$ $ $ $ $ $ $

170 39,800 - 2,564 6,977 9,541 32,923 182
197 5,069 - 215 5,069 5,283 - -
217 - 11,574 - - - 11,574 3,033
218 - 83,000 - - - 83,000 784
TOTAL 44,969 94,574 2,779 12,046 14,824 127,498 3,998

Loan 217 was drawn down in 2012/2013 but not fully expended during this period. so Self Supporling Loan deblors al the
30 June 2013 only represent the expended porlion of loan 217. The remaining $309,486 will be expended and applied to
Council's Self Supporting Loan deblors, on the completion of the project in the 2013/2014 financial year.

(d) Existing Bomowings - Other Purpose

There was no proposal o apply all or parl of exisling borrowings to any other purpose.
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24. INVESTMENTS
In accordance with Regulation 49, investmenl inlerest by type is disclosed as follows:

Reserve

Airfield Reserve

AguaCentre Building Reserve
AquaCentlre Plant Reserve

Bridge Reserve

Centenary Celebralion Reserve
Community Bus Reserve
Construction Resource Reserve
Future Carpark Reserve

HACC LSL & AL Reserve

HACC Asset Replacemenl Reserve
Heritage Reserve

Land Resumption

Norlhcliffe Town Hall Reserve
Plant & Equipment Reserve

Self Insurance Fund

Staff LSL & AL Reserve

Strategic Development Reserve
Wasle Management Reserve
Windy Harbour Infrastruclure Reserve
Windy Harbour Water Supply Reserve
Herilage Reserve

Municipal
General Purpose Inlerest
Reserve Interest lo Operational

TOTAL Investment Interest

Self-Supporiing Loan Inleresl
Interesl on Instalmenls/Penalties
Interesl on HACC

Other Inlerest - Granls

TOTAL Operating Interest Earnings

25. DEPRECIATION OF NON-CURRENT ASSETS

a)

b

Depreciation classified by Functior/Activity

General Adminislralion
Law, Order & Public Safety
Health

Welfare

Housing

Community Amenilies
Recrealion & Cullure
Transport

Economic Services

Other Property & Services

Depreciation classified by Type
Fumilure & Equipmenl
Infrastructure Assels

Land

Buildings

Plant & Equipment

Tools

2012/2013 Annual Financial Report

201272013 2012/2013 2011/2012
Budget Actual Actual
$ $ $
787 559 532
2,063 2,532 2,732
1,144 14,040 16,052
132 136 118
4,126 17,267 19,434
152,730 96,994 118,672
100,683 242,494 169,623
253,413 339,487 288,295
11,608 144 580
71,000 79,244 95,454
20,032 16,572 19,048
- 287 847 5.927
102,640 383,807 121,009
356,053 723,294 409,304
2012/2013 201172012
Actual Actual
$ $
184,165 170,314
365,933 345,831
11,413 4,268
116,541 106,901
39,200 39,200
103,462 104,172
1,620,140 1,574,412
8,683,282 6,015,050
47,362 44,104
6,147 5402
11,177,645 8,409,674
137,367 127,125
8,202,552 5,546,603
1,740,309 1,680,722
1,097,164 1,054,954
252 268
11,177,645 8,409,674
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26.

FINANCIAL INFORMATION BY RATIO

a) Current Ratio

Current Assets minus Reslricted Assels

Current Liabilities minus Liabililies associated with Restricted Assels

b) Debt Service Ratio

Operating Surplus before Deprecialion and Interesl
Principal and Interest

c) Own Source Revenue Coverage

Own Source Operating Revenue
Operating Expenses

d) Operating Surplus Ratio

Operaling Revenue minus Operating Expense
Own Source Operaling Reverue

e) Asset Consumption Ratio

Deprecialed Replacement Cosls of Depreciable Assets
Current Replacement Costs cf Depreciable Assets

[y} Asset Sustainability Ratio

Capital Renewal and Replacement Expenditure
Depreciation

a) Asset Renewal Funding Ratio

NPV of Planned Capital Renewals over 10 years
NPV of Required Capital Expenditure over 10 years

NPV Asset Renewal ratio calculated from LTP based on the 9 years available only

2012/2013 Annual Financlal Report

2012/2013 Ratio
2011/2012 Ratio
2010/2011 Ratio
2009/2010 Ratio
2008/2009 Ralio
2007/2008 Ratio

2012/2013 Ratio
2011/2012 Ratio
2010/2011 Ratio

2012/2013 Ratio
2011/2012 Ralio
201072011 Ratio

2012/2013 Ratio
2011/2012 Ralio
2010/2011 Ratio

2012/2013 Ratio
2011/2012 Ralio
2010/2011 Ralio

2012/2013 Ratio
2011/2012 Ralio
2010/2011 Rallg

2012/2013 Ratio

5,483,364
2,432,303

225
1.52
1.34
0.88
2.18
1.39

-1,105,805
671,273

-1.65

17.58
J.64

11,928,039

29,786,616

0.40
0.52
0.51

-12.587.750

11,928,038

-1.06
0.36
-0.52

358,647,732

"~ 568686351

0.63
0.65
0.89

6,340,912

11,177,645

0.57
0.58
0.44

32,440,296

84,236,082

0.39
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Shire of Man|imup
For the Year ended 30th June 2013

Contingancles

There have been no Conlingent Liabilities indentlfied or provided for at the 30th June 2013

During the 2010/2011 financial year issues arose and costs were incurred for lhe repair of the Manjimup AquaCentre roof. The costs
were paid for by Ihe Shire of Manjimup bul warranty exists with Lhe supplier, this warranty is in dispute and iegal action may be required
lo recover the cosls incurred to Lhe 30th of June 2013, being the cosls to repair and then Lhe total roof repiacement carried oul in
2011/2012. No coniingenl Asset is pravided for at the 30th June 2013

Disclosure of Annual Salaries

In Accordance with Regulation 19(b) of Local Government Act (Administration) Regulations 1996, detailed below is the number of

employees enlitled lo an annual salary of $100,000 or more. Salary represenls the tolal salary amounl prior to any salary sacrificing
arrangemenl or any other deductions

201212013 2011/2012

Salary Range Actual Actual

# #
$100,000 - $109,999 1 2
$110,000 - $119,999 3 1
$120,000 - $129,999 - =
$130,000 - $139,999 . -
$140,000 - $149,999 - =
$150,000 and above 1 1

2012/2013 Annual Financlal Report

Page 39



29,

hire nlmu

Ei [ 1 une 2013
GRANTS IN ADVANCE INFORMATION
Purpose Closing
QOpenin Recelved Expended
Function / Activity g o082 2o12its 201213 Hslance
30813
Funds Heid in Grants In Advance Reserve ] $
Auslralian Youlh Orchestra Recreation 955 - - 955
* Donnelly River Slide - Deparimeni Induslry & Resources Recreation 22,818 - - 22,819
Disability Access & Inclugion Plan - WA Local Gov Ass Welfare 128 - 128 -
Water Corporalion - Quinninup Watk Trail Recreation 4.791 o - 4,781
DCD - Top up funding Welfare 6,200 - 6,200 -
DCD - excess operalional 09/10 Welfare 10,538 - 10,538 -
Dept of Communilies - Holiday Frogram Recrealion 1,052 - 1,062 -
FESA - BFB Operaling Grant Law & Order 598 - - 598
Regional Investment Plan - Waste Community Ameniies 10,587 - - 10,587
Office of Cnme Prevention - Urban Arls Recreation 12,052 - 7.912 4,140
Office of Crime Prevention - Youth Aclivily Prog Welfare 15,578 - 7477 B,101
Depariment of Communities - Youth Oulreach Walfare 2,119 - 2,119 -
Heallhways - Bardi Arl Welfare 4555 - 4,855 -
Rovyalties fer Regions - Rnd 2 Various 57.132 - 57,132 -
Financial Assistance Grants - Special Bndge Transport 80,000 - 80,000 -
SWOC - Manjimup Health Infrastructure (L&B 93 8507) Communiy Amennies 4,280 - - 4,280
CLGF - Supertowns Manjimup Agricutiure Expansion Project Economic 6,955,001 - 6,955,001 -
LGIS - Expenence Fund (20054.755.50) Goverance 9,206 - " 9,208
SWDC CLGF - Regional Funding Jarrah Glen (20150 0759 50) Wellare 1,056,910 - 1,058,910 -
CLGF - Regional Funding Jarrah Glen (20150,0759.50) Welfare 437,158 - 437,158 -
Dep of Local Gov - Strategic Plan Capacity Building (20033.768.50) Goverance 8,540 - 8,540 -
CLGF - Supertowns Manjimup CBD Revitalisalion Transpor, 5,710,001 - 5710001 -
CLGF - Regional Funding Dunreath Weliare 500,000 - 187,550 312,450
FESA - SES minor Capital (F&E 92.8543 Fumiture) Law & Order 3,000 - 2,889 111
FESA - BFB minor Capilal (P&E 81.B555 Fast Fill Equip) Law & Order 3,000 B 1,750 1.250
NRM Grant - Mottram S{ Reserve (79.1612.3353) Communily Amenities 15821 - 15,821 -
Dep! of Health - Healthy Communilies (20476.741) Welfare 206,808 - 206,808 -
CANWA - Creative Networks (20215.198.52) Recreation 496 - 496 -
Disability Services Comm - LG Inclusion Welfare 50,000 - 39,153 10,847
Dept Families - Healthy Relationships Welfare 5,000 - 5,000 -
SWDC - Mp Timber Park Master Plan Recreatlion 25 . 25 -
Fitness Australia - Lifl for Life Recrealion 4,545 - 4,545 -
RRG Project Granl Transport 81,836 - 81,836 B
Tires Grant Transport 8,000 “ B,000 -
Contnbutions Main Roads WA Transport 100,000 - 100,000 -
Royatlies for Regions - Rnd 3 2011/2012 allocation Transporl 754 576 - 568,193 186,383
FES SES Grant Law & Order 3,506 - - 3,508
Navman - Fish Cleaning Community Amenilies 463 - 463 o
DOT - Fish Cleaning Community Amenities 2,843 - 2,843 -
CLGF Reg Funding - Medical Proj Dasyin Welfare - 50,000 28,109 21,891
LGIS - Experience Fund (Staff Training) Goverance - 5,400 - 5,400
DLG - Workforee Planning Capacily Building Goverance - 25,000 - 25,000
Slate Gov Granl - Cal Legislation Infrastructure Law & Order B 25,000 24,973 27
State Gov Grant - Catl Improvement Prog Law & Order - 2,535 1,470 1,065
NRM Grant - Moliram St Reserve (79.1612.3353) Communiy Amentlies - 18,600 15474 4,128
NRM Granl - Mottram St Reserve (79.1612.3353) Community Amenties - 25,000 - 25,000
CANWR, - Print Making Workshop Waelfare - 3.800 3,029 771
Siay on Your Fest Welfare o 909 690 219
RACWA Holdings - Grass Rools Grani HACC Welfare - 2,000 - 2,000
Vouchers - Kids Sporl Recreation - 60,000 32,050 47,950
FARE - Alcohol Management Project Waelfare - 13,500 2,648 10,852
Healthway - Alcohol Think Again Waliare - 13,332 - 13,332
SWOC - WP Skale Park Recreation - 31,418 26,538 4,760
Community Contribulion - WP Skats Park Recreation B 9,000 - 9,000
Dept of Health & Ageing - WB Heatthy Communities Welfare - 100,000 94,180 5820
Medicars Local - WB Healthy Communitias Welfare = 20,000 - 20,000
Dept Sport & Rec - Kida Sporl Weifare - 15,000 2,288 12,712
Regional Read Group Granl (180.9270 & 180.9297) Trensport . 39,659 - 39,659
Natienal Youth Week - Thrills & Spils Welfare - 1,000 808 192
SWDC - SuperTowns Indigenous Inclusion Community Amenities - 6.667 279 6,388
16,150,110 488,820 15,802,731 836,199
Less Granis in Advance Held as a liabilily in Staternant of Financial Postlion (7)
Donnelly River Slide - Depariment Indusiry 8 Resources 22,819 - - 22,819
Total of Grants in Advance Reserve 16,127,291 488,820 15,802,731 813,380

Notes:
(1Y Granls / coninbutions recognised as revenue in @ previous reponting period which were not expended at the close of the previous reporting penod.

{2) New granis / contributions which were recognised as revenues during the reporting period and which had not yel been fully expended in the manner specified by the
Conlributor

1) Grants / conlribulions which had been recognised as revenues in a previous reporling peried or recaved in Lhe cument reporling period and which were expended in
Lhe cuirent reporting pencd in the manner specified by the coninbutor
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30. MAJOR CAPITAL COMMITMENTS

Capital Project
Yanmah BFB 2.4 rural tanker

Energy Efficiency project Slage 1 & 2
Calerpilar 12H

Jetpatcher

Whalpole SES Builaing

SuperTown Townsite Revitalisation Project
Boorara Rd Bndgs Repair

Bridge Rd - Reconstruct end reseal

Parup Rd - Reconstruct and reseal
Wetherall St - Reconslruct and asphalt
Windy Harbour Rd reconsiruct and reseal

. LEASING COMMITMENTS

{a) Finance Lease Commitments
Nil

(b) Operating Lease Commitments

Non-cancellable leases conlracted for but not capitalised in
the accounts.

Payable:

- not later than one year

- later than one year but not later than five years
- later than five years

a2 EMPLOYEE NUMBERS

The number of full-time equivalent Employees at balance date

33, EC ) DENCY

Rev Budget Actuals Outstanding
201212013 2012/2013 30 June 13

$ $ $
318,350 4] 318,350
514,110 59,997 454,113
380,000 322,500 Q
340,000 0 340,000
321,080 11,574 309,488
5,710,000 1,757,057 3,952,943
834 4B0 813,590 0
300,000 192,092 107,908
300,000 298,433 0
300,000 273,628 0
300,000 240,064 0
9,618,000 3,968,836 5,482,799
2012/2013 201172012
Actual Actual
$ 5

54,853 74,585

34,498 67,794

89,451 142,379
201272013 2011/2012
Actual Actual
# #

111 110

Completion
Date

201314
2013714

201314
201314
2012714

2013114

A signsficant portion of revenue is received by way of grants from the State and Federal Goveinment. The total of grant revenue from

govemnment sources is disclosed wath the Income Staternent.

34, FINANCIAL RISK MANAGEMENT

Council's activities expose it to a variety of financial risks including erice risk, credil risk, Iiquidity risk and interest rale risk. The Councl's

overall risk management focuses on the unpredictabilily of financial markets and seeks to minimize potential adverse effects on the financial

perfarmance of the Council.

Geuncil does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign curency risk.
Financial risk managements cammied out by the finance area under policies approved by the Council.

The Council held the following financial instruments at balance date

Financial Assets
Cash and cash equivalenis
Receivables

Financlal Liabllities
Payables
Borrowings

Fair value is determined as follows:

Carrylng Value Fair Value
2013 2012 2013 2012
$ $ $ H
15,471,085 23,015,045 15,471,065 23,015,045
882100 B53,671 862,925 798,387
16,363,165 23,868,716 16,333,990 23,613,432
1,616,895 2,584,481 1,846,070 2,639,765
5,208,917 4,946,828 5,208,917 4,946,828
6,825812 7,531,308 6,854,987 7,988,693

- Cash and Cash Equivalents, Recevables, Payables ~ asimated to the carrying value which approximailes net markat value,

- Borrowings — estimated futura cash flows discounted by the current market interest rates applicable lo assets and liabilibes

with similar risk profiles.

2012/2013 Annual Financial Report
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34.
(a) Cash and Cash Equivalents

Shire of Man|imup
For the Year andad 30th June 2013

FINANCIAL RISK MANAGEMENT (Continued)

Financial assets at fair value through profit and loss
Available-for-sale financial assets
Held-to-maturity Investments

Council's objechive is lo maximise Its retumn on cash and investments whilst maintaining an adequate level of liquidity and preserving capital The
finance area manages the cash invesiments portfolio with lhe assistance of independent advisars (where applicable) Council has an investment
policy and the policy s subject lo review by Council An Investmenl Report is provided {o Council on a monthly basis setting out the make-up and
performance of ihe portfolio,

The major risk associated with the inveslmenis is pnce nsk — the risk that the capital value of investments may flucluale due to changes in markel
prices, whether lhase changes are caused by factors specific to individual financial instruments of their 1ssuers or factors affecting similar instruments
traded in a markel.

Cash and investmenis are also subject to interesl rate nsk — {he risk that movemenis in inlerest rales could affeci retums.

Anothar risk associated with cash and invesiments is credit nsk — the risk thal a contracting enlity will not complete its obligabons under a financial
inslrement resulling in a financial loss 1o Council.

Council manages these risks by diversifying its porifolio and enly purchasing investment with high credit ratings or capilal guarantees Council also
seeks advice from independent advisers (where applicable) before placing any cash and invesimenis

30-Jun-13 30-Jun-12
3 $
Impact of & 1% (*) movement in inieresi rates on cash
and investmenls:
-~ Equity 154,711 230,150
- Slatement of Comprehensive Income 154,711 230,150

Notes:
1) Sensilivity percentages based on management's expeclation of fulure possible market movements

Recent markel volalilily has seen large markel movemenis for certain typas of investments

(b) Recelvables

Council’s major receivables compnse rates and annual charges and user charges and fees The major credit risk associated with these receivables
1s credil risk ~ tha risk that the debts may nol be repaid. Council managed this nsk by monitoring oulsianding debt and employing debt racovery
pelicies. It also encourages ratepayers lo pay rate by the due date through incentives.

Credit risk on rales and annual charged is mimmised by he ability of Council to recover these debls as secured over the land — Ihal is, the land can
be sold to recover the debl. Council is also able to charge inlerest on overdue rates and annual charges al higher than market rates, which further
encourages paymanl.

The level of outstanding recaivables is reporled lo the Council monthly and benchmarks are sel and monitored for acceptable collection
performance.

Council makes suitable provision for doubtful receivables as required and camies out credil chacks on mast non-rate debtor
There are no malerial receivables Lhat have been subject to a re-negotiation of repayment lerms.

The profile of the Council’s credit nsk at balance date was:

30-Jun-13 30-Jun-12
Percentage of Rales and Annual Charges
- Current 60 50% 71.11%
- Overdue 39.50% 28.89%
Percentage of Other Recewables
- Current 68.55% 58 25%
« Owverdue 31 45% 43.75%
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3.  FINANCIAL RISK MANAGEMENT [Continued)
{c) Payables
Berrowings

Fayables and borrowings are both sunject lo iquidity risk — that is 1he nsk that insufficient funds may be on hand lo meet paymenl obligation as and when
Lhey fall ovar due. Council manages Lhis nsk by monitaring its cash flow requirements and liquidity levels and marntaining an adequale cash buffer.
Payment terms can be extended and overdraft facilities drawn upon if required.

The conlraciual undiscounted cash flows of Counal's Payables and Bormowings are sel oul in lhe Liquidity Sensilivity Table below:

Due Due Due Total Carylng
within betwean aftar contractual values
1 year 1 & Syears 5 years cash flows
$ § $ $ $
2013
Payables 1,616,895 0 1] 1,616,895 1,616,895
Borrowings 734,538 3,266,598 3,311,068 7,212,204 5,208,916
2,351,433 3,266,598 3,311,068 8,926,095 §,825,811
2012
Fayables 2,584,481 o] "] 2,564,481 2,584,481
Bomowings 720,924 3,060,190 4,057,030 7.838 144 4,946,828

3,305,405 3,060.180 4,057,030 10,422.625 7,531,309

Barrowings are also subject Lo inlerest rate nsk —{he risk thal movements in interes rales could be adversely affect funding costs.

Council manages this risk by borrowing long term and fiang the interest rate Lo the siluation considered Lhe most advantegeous ai the
lme of lhe negotiation.

The fellowing tables set out the camying amount, by matunty, of the financial inslruments exposed Lo interest rate nsk Welghted
Average
Effective

<1 year >1<2years »2<lyears >3<4years >4<5years >5 yoars Total Interest Rate
$ $ $ $ $ $ $ %
Year Ended 30 June 2013

Borrowings

Fixed Rate

Debentures 12,013 32 502 16.982 257,039 257 959 4.632.419 5,208 916 5.98%

Weighled Average

Effeclive Interest Rala 6.26% 6.47% 6.15% 6.52% 673% 5.90%

Year Ended 30 June 2012

Borrowings

Flxed Rate

Debentures 13754 23,309 47 261 21.890 307,679 4,532,835 4,946,828 6.20%
Weighled Average

Effective Intarest Rate 5.99% 6.26% 6.47% B 15% 652% 6.18%

{d) Interest Rate Risk

Council has no malerial wteresi rate risk ai balance date on Ihe basis that all loans are fixed inlerest rated Accordingly, sensilivity analysis has
has not been performed on interest rate nsk

35, Post Balance Date Event

On the 4 July 2013 the Shire of Manjimup anlered in to a confidential agreement 1o purchase Lot 883 Gibletl St, setllsment occurred on the 30 Seplember
2013 This purchase was made as parl of the overall SuperTawn Townsile Revilalisation project.
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INDEPENDENT AUDITOR'S REPORT
TO THE ELECTORS OF THE SHIRE OF MANJIMUP

Report on the Financial Report

We have audited the accompanying financial report of the Shire of Manjimup, which comprises the statement of
financial position as at 30 June 2013, the statement of comprehensive income, statement of changes in equily, the
rate setting statement, and the statement of cash flows for the year ended 30 June 2013, a summary of significant
accounting policies and other explanatory notes, and the Chief Executive Officer's statement.

Council's responsibility for the financial report

The Council of the Shire of Manjimup is responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accounting Standards, the Local Government Act 1995 (as amended)} and
the Local Government (Financial Management) Regulations 1996 (as amended), and for such internal control as
Council determines necessary to enable the preparation of the financial report that is free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Qur responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance
about whether the financial repert is free from material misstatement.

An audit invelves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgment, including the assessment of the risks
and material misstatements of the financial report, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Shire’s preparation of the financial report that
gives a true and fair view in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Shire’s internal controls. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by Council, as well as evaluating the overall presentation of the financial report.

We believe the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit opinion.

Independence
In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements.
Independent Member of Bunbury Office Mandurah Office Geraldton Office
Chartered B l < R Unit 1, 28-30 Wellington Street, 197 Mandurah Terrace, 156 Durlacher Street,
PQ Box 13086, PO Box 4250, PO Box 288,
Accountants NTERRATIONAL Bunbury, WA 6231 Mandurah North, WA 6210 Geraldton, WA 6531
Telephone: (08) 9780 7555 Telephone: (08) 9535 5889 Telephena: {08) 9964 5888
Liabihty #mited by a scheme approved under Professional Standards L egstation Facsimile: (08) 9721 8982 Facsimile: (08) 9535 B840 Facsimile: (0B) 9964 5859

Fmail' amd@amedanlina rnm an wunn amelnnlina ~Anm an



Opinion
In our opinion, the financial report of the Shire of Manjimup

i. gives a true and fair view of the Shire of Manjimup's financial position as at 30 June 2013 and of its
performance for the financial year ended 30 June 2013;
ii. complies with Australian Accounting Standards; and
iii. is prepared in accordance with the requirements of the Local Government Act 1995 (as amended) and the
Local Government (Financial Management) Regualtions1996 (as amended).

Statutory Compliance
In accordance with the Local Government (Audit) Regulations 1996, we also report that:

i. There are no matters that in our opinion indicate significant adverse trends in the financial position or the
financial management practices of the Shire.

i There are no other matters indicating non-compliance with Part 6 of the Local Government Act 1995 (as
amended), the Local Government (Financial Management) Regulations 1996 {as amended) or applicable
financial controls of any other written law noted during the course of our audit.

il All necessary information and explanations were obtained by us.

iv. All audit procedures were satisfactorily completed during our audit.

AMD Chartered Accountants

>

===

/— o ———

TIM PARTRIDGE
Partner

Bunbury, Western Australia Dated this 31* day of October 2013



